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UN SECRETARY GENERAL-ELECT ON THIRD WORLD 


OW291349 Beijing XINHUA in English 1305 GMT 29 Dec 81 


[Text] Lima, December 28 (XINHUA) -- U.N. Secretary General-Elect Javier Perez de Cuellar 
(Peruvian) told XINHUA here today that the Third World has played a very important role 
in the U.N. work and "is going to play an ever-increasingly important role." 


In an interview with XINHUA, he said that he felt highly honoured to be the second 
representative of the Third World to assume the post of the U.N. secretary general 
and that his election is a homage to Latin America and the Third World. As U.N. 
secretary general, "I consider that one of my fundamental duties is to help the 
developing countries to achieve their objectives." 


On major international issues, Perez de Cuellar expressed his readiness to "give 
priority to all that direct efforts towards the peaceful settlement of various 
problems."" He said that as U.N. secretary general, he will see to it that "th> 
United Nations sets itself actively to work to find practical formulas of solution 
to the economic problems of the developing world." 


At the end of the interview, Perez de Cuellar asked XINHUA to convey his regards to the 
Chinese Government and people. He said: “As a country of considerable demographic 
and economic importance, China faces very important responsibilities and problems, 

but at the same time plays a very important political role in the U.N. as one of the 
permanent members of the security council and, I believe, as the most important one 

of the developing countries that form part of the United Nations." 


RENMIN RIBAO ON U.S.-USSR ARMS TALKS 


HK300941 Beijing RENMIN RIBAO in Chinese 28 Dec 81 p 6 
["Jottings" by Wang Shifang [3769 1102 5364]: "How Can One Feel ‘'Encouraged?'"'] 


[Text] After holding six short meetings, American-Soviet talks on reducing medium-range 
nuclear weapons in Europe have been adjourned. 


U.S. Arms Control and Disarmament Agency Director Rostow "took a sniff" at the talks in 
Geneva. The result of the "sniff" was: He felt the atmosphere of the talks was "fine 
and lively" and that he was "very much encouraged"; he again said, however, that "the 
gap between both parties is still very big." 


The scramble between the two superpowers in Europe can by no means be solved by talks 

on medium-range nuclear weapons, much less by talks that cannot produce genuine results. 
However, both parties are in need of such negotiations now. Washington employs it to 
alleviate the pressure from its European allies for talks with the Soviet Union; Moscow 
employs it to shoulderits "peace offensive" in Western Europe. Neither party is willing 
to make its stand more flexible and yet both are willing to let the play go on with a 
great show of being in earnest. This is perhaps the little truth the people cen realize 
from Postow is being "very much encouraged.” 


XINHUA VIEWS ECONOMIC PROBLEMS OF WEST 


0W251903 Beijing XINHUA in English 1843 GMT 25 Dec 81 
("Declining Economy in the West in 1981 -- by XINHUA Correspondent" -- XINHUA headline] 


[Text] Beijing, December 25 (XINHUA) -~ The year 1981 has been one of mounting economic difficul- 
ties for the Western countries. As a result of the economic recession and downward 
purchasing power, markets in the West are sluggish during the Christmas holidays. U.S. 
journals described Christmas sales as the worst since 1974. Things are almost the same 

in other Western countries. Looking into the future, people do not feel optimistic. 
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Only one year after the 1980 economic recession, President Reagan said last Octobe. that 
the American economy was in a new recession. According to official figures, U.S. 
industrial output went down 2.1 per cent last November, the fourth consecutive monthly 
drop and the greatest fall since May 1980. A government report says the November 
decline was universal and the production of durables, construction inputs and enterprise 
equipment fell considerably. 


Starting from the second quarter of 1981, the spectre of economic recession reappeared 
in Western Europe. The 1981 GNP of the ten EEC countries is expected to go down 0.5 
per cent. In the Netherlands, Belgium, Luxembourg and Ireland, the drop was over one 
per cent. Britain registered a decline for two years, with the margin of fall reaching 
five per cent. Steel, textile, shipbuilding and construction industries in West 
European countries are all in grave recession, 


Japan's economic growth has obviously turned slow since early 1980. Japanese economists 
expected a turn for the better this year, but the real growth rate of the economy cin 
only reach some 70 per cent of that anticipated by the government. 


The slow economic growth and marginal decline have led to the drastic increase of 
unemployment in Western countries. The total number of unemployed in EEC countries has 
reached ten million. Up to last November, unemployment in the United States exceeded 
nine million. November 1981 has become a month with the highest rate (8.4 per cent) of 
unemployment since 1975. Tens of thousands of workers have been laid off and a large 
number of youths are roaming the streets looking for work. This is the main reason for 
social upheaval in the Western countries this year. 


As the Keynesian policies they had pursued for decades became no longer effectual, 
governments in the West began to turn to other prescriptions for re-  wigorating their 
economies and coping with the concomitant social unrest. In Britain, the government of 
Mrs. Thatcher adopted a monetarist policy calling in the first place for a reduction in 
public spending and a curb to inflation. But little has been achieved in the more than 
two years of practice and the policy is strongly challenged. The recent government 
decision to increase public spending in fiscal 1982 by five billion pounds indicates 
that the White Hall has somewhat modified its economy policy. 


At the beginning of this year, Ronald Reagan moved into the White House, committed to 
curing the “American illness" and bringing about "economic growths and full employment 
without inflation." From a supply side approach he launched an ambitious economic 
revival program envisaging cuts in government expenditures to achieve a budgetary 
balance and heavy tax reductions to spur production. He was praised as an initiator 

of "an economic revolution." But in the latter half of the year, the U.S. economy 
further worsened with soaring unemployment, to the great dissatisfaction of the working 
people already grumbling at the mitigation of social welfare spending. Scepticism 
about the program is also growing among economists. 


In France, President Mitterrand tried to expand employment and control inflation by 
nationalizing big enterprises and banks and lending a hand to small and medium-sized 
firms. But the economic situation there can justify no optimism either. Since his 
inauguration as president in June, inflation has aggravated and the number of jobless 
people increased from 1.62 million to 2.16 million (in November). 


Judging from the present situation, there has been no panacea for the economic disease 
in the West. The prospects remain dim, according to forecasts by economists and 
research institutions. The organization for economic cooperation and development 
predicts that in the first half of next year, the U.S. economy will possibly continue 
to decline while recovery in the West European economies will be very siow. 
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XINHUA JOINS ASIA-PACIFIC NEWS NETWORK 


OW291124 Beijing XINHUA in English 0705 GMT 29 Dec 81 


[Text] Beijing, December 29 (XINHUA correspondents Wang Changyun and Teng Wenqi) -- The 
ASIA-PACIFIC NEWS NETWORK (ANN), a long cherished aspiration of the news agencies in the 
Asia-Pacific region, will be fully operational in early 1982. The decision to launch 
this news network was made by the fifth general assembly of the ORGANIZATION OF 
ASIA-PACIFIC NEWS AGENCIES (OANA) held in Kuala Lumpur last November, 


About fifty delegates from more than twenty Asian news agencies and over fifty 
observers from international organizations including UNESCO and prominent journalists 
of the Asia-Pacific region attended the assembly. 


The four-day assembly discussed mainly the question of “information imbalance" between 
the developed and the developing countries which has long been a matter of wide concern 
among Third World countries. 


The concept of a news exchange programme among Asian countries was first mooted in an 
UNESCO-sponsored meeting of experts in Colombo in 1977. The experts believed that the 
esteblishment of an Asian news network would break the monopoly in coverage of Asian 
news by Western transnational news agencies and encourage cooperation among Asian news 
agencies. This concept was discussed by Asian journalists of subsequent occasions and 
the idea of establishing a news network was concretized at the UNESCO-sponsored meeting 
in New Delhi in 1980. The Delhi meeting recommended that the network be under the aegis 
of the OANA and suggested that news to be exchanged should include items on Asian 
efforts to overcome poverty, unemployment and diseases, and to attain modernization, 

and news relating to promotion of peace and understanding among nations. 


At its fifth general assembly, the ORGANIZATION OF ASIAN NEWS AGENCIES changed its name 
into the ORGANIZATION OF ASIA-PACIFIC NEWS AGENCIES and amended correspondingly its 
statutes. The launching of the ASIA-PACIFIC NEWS NETWORK is considered an important 
step towards the establishmernc of a new world order in information and communication. 


In his opening address at the fifth OANA general assembly on November 3, Malaysian 
Prime Minister Dr. Mahathir said: "We should not allow others to monopolise information 
about ourself. We should expand our efforts at informing the world what is the truth 
about ourself and what is fiction. Asians should not fall into the pattern of 
sensationalism and unmitigated embellishment of the truth that characterise the Western 
press." Prime Minister Mahathir stressed that Asia's image should be painted by Asians 
themselves. 


During the four-day meeting, some delegates criticised the so-called "press freedom" 
advocated by the Western controlled international media. The Third World countries, 
they pointed out, had been described by the transnational news agencies as ridden with 
poverty, backwardness, chaos and violence while the news agencies of these countries 
did not have the capacity to make their voice heard outside their frontiers. 


A recommendation adopted at the assembly requires trarsnational news agencies to 
distribute their services only through the national news agencies of various countries. 


The Malaysian national news agency, BERNAMA, introduced at the assembly the experience 
of news exchange among the countries of the Association of Southeast Asian Nations 
(ASEAN) -- ANTARA (Indonesia), BERNAMA (Malaysia), the PHILIPPINE NEWS AGENCY (PNA), and 
the THAI NEWS AGENCY (TNA). The fifth ASEAN country, Singapore, does not have a news 


agency. 
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The network comprises a computerised satellite teleprinter link open for 24 hours a day 
except in the case of TNA which operates between 9 a.m. and 9 p.m. The computer port in 
Manila automatically relays all news to the participating agencies. The project was 

launch d in June, 1980 among ANTARA, BERNAMA and PNA, TNA joined the exchange in May, 1981. 


The objectives of the ASEAN news network are to promote solidarity, cooperation and under- 
standing among ASEAN countries. Its principles are self-reliance, self-financing, equality 
and joint efforts and cooperation. A report presented by the PRESS TRUST OF INDIA said: 
"OANA and the ASIA-PACIFIC NEWS NETWORK must be founded on principles of self-reliance, 
guarding against the return of the traditional dangers disguised in one form of assistance 
or another." 


A delegation from XINHUA NEWS AGENCY attended the assembly and XINHUA officially joined 
OANA and the ASIA-PACIFIC NEWS NETWORK. 


PRC OBSERVERS ATTEND GENEVA TEXTILE MEETING 


OW230144 Beijing XINHUA in English 0111 GMT 23 Dec 81 


[Text] Geneva, December 22 (XINHUA) -- Fifty textiles exporting and importing countries 
today reached an agreement on the extension of the existing international agreement on 
textiles trade which will expire at the end of 1981, for another four years anc seven months. 


The agreement was signed at the just-ended mon :h-long negotiations between the world's major 
textiles exporters and importers which account for well over four-fifths of world trade in 
textiles and clothing. China is not a member of the organization, but its representatives 
took part in the negotiations as observers. 


The participants stressed the need to ensure the expansion of trade in textile products, 
particularly for the developing countries, and to progressively achieve the reduction of 
trade barriers and the liberalization of world trade in textile products. They reiterated 
that a principal aim in the implementation of MFA [multifiber agreement] is to further the 
economic and social development of developing countries and to secure a substantial increase 
in their export earnings from textile products and to provide scope for a greater share for 
them in world trade in these products. 


They agreed that restraints on exports from small suppliers and new entrants should 
normally be avoided and that exports of cotton textiles from cotton producing exporting 
countries should be given special consideration. 


BRIEFS 


NEPALESE ENVOY'S RECEPTION -- Beijing, 28 Dec (XINHUA) -- Nepalese Ambassador to China Y.N. 
Khanal and Mrs Khanal gave a reception here this afternoon to celebrate the birthday of King 
Birendra Bir Bikram Shah Dev of Nepal. Among the guests were Ngapoi Ngawang Jigme, vice 
chairman of the Standing Committee of the National People's Congress; Han Nianlong, vice 
minister of foreign affairs; Zhao Puchu, president of the Buddhist Association of China, 

and other leading members of departments concerned. Foreign diplomatic envoys in Beijing 
were also present. [Text] [Beijing XINHUA in English 1508 GM 28 Dec 81 OW] 


SIERRA LEONE HYDROPOWER PROJECT -- Beijing, 21, Dec (XINHUA) -- Sierra Leonean President 
Siaka Stevens recently inspected the Chinese-aided Goma hydraulic power project and called 
on the Chinese technicians there, according to a report from Freetown, The head of the 
Chinese technician team outlined to the president the design of the power station and briefed 
him on the project's progress. The Goma power station is located on the Sewa river in 
eastern Sierra Leone. A waterfall will enable the power station to generate 4,000 kilowatts 
of electricity. Construction is expected to start in late 1982. Sierra Leonean Vice 
President Christian A. Kamara-Taylor and other senior officials also visited the project 
with the president. [Text] [Beijing XINHUA in English 1505 GMT 21 Dec 81 OW] 
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COMMENTARY CRITICIZES U.S. ARMS TO TAIWAN 


OW291255 Beijing in Mandarin to Taiwan 1830 GMT 28 Dec 81 
[Station commentary: "Great Patriotic Unity of 1 Billion People Is Most Dependable"] 


{Text] Fellow compatriots and friends in military and political circles: On 30 September 
this year Ye Jianying, chairman of the Standing Committee of the National People's Congress, 
in an interview with a XINHUA correspondent, elaborated on the nine-point policy concerning 
the return of Taiwan to the motherland for the realization of China's peaceful reunification. 
This has drawn broad comment from the people of all walks of life in Taiwan. Some of them 
say that the nine-point proposal shows China's utmost tolerance and patience and contains 
excellent conditions. He particularly proposed that talks be held between the CCP and the 
Kuomintang on a reciprocal basis. This gives the Taiwan authorities high status and 
prestige and shows that the CCP is extremely sincere in making the proposal. 


Some other people say: Although the nine-point proposal says that Taiwan can retain its 
own armed force, the CCP is opposed to the U.S. sale of arms to Taiwan. They have doubts 
in this regard. 


Here, I like to express my view with regard to these doubts. First of all, why is China 
opposed to the U.S. sale of arms to Taiwan? We must study this question from the following 
two angles: 


First, the U.S. sale of arms to Taiwan is an illegal act infringing on China's sovereignty 
and interfering with China's internal affairs. The world knows that in the joint communique 
issued on 1 January 1979 on the establishment of diplomatic relations, the United States 
recognized that the People's Republic of China was the sole legitimate government in China 
and that Taiwan was only a part of China. Now it still regards Taiwan as a political entity 
and continues to sell arms to Taiwan. This is an illegal act in a vain attempt to create 
“one China, one Taiwan" or "one China, two governments." Not only the Chinese Government 

is opposed to such action, any Chinese with national pride resolutely resists such action. 


Second, the U.S. sale of arms to Taiwan undermines China's plan for peaceful reunification. 
All fellow compatriots know that since the NPC Standing Committee issued a message to the 
compatriots in Taiwan on New Year's Day 1979, in which it proclaimed the policy of striving 
to reunify the motherland peacefully, this message has received warm support and active 
response from the people of all nationalities throuwghout China, including the compatriots 
in Taiwan, Hong Kong and Macao and those residing abroad. A relaxed atmosphere has set in 
across the Taiwan Strait. 


On 30 September this year, NPC Standing Committee Chairman Ye Jianying proposed that talks 
be held between the CCP and the Kuomintang on a reciprocal basis so that the two parties 
will cooperate for the third time to accomplish the great cause of national reunification. 


Later, in his speech delivered at the rally held in commemoration of the 70th anniversary 

of the 1911 revolution, Chairman Hu Yaobang, in his capacity as a leading member of the CCP, 
invited Chiang Ching-kuo and others to visit the mainland and their native places. The 
above-mentioned proposal and invitation have been warmly praised at home and abroad. All the 
people cali on the Taiwan authorities to set store by the national interests, let bygones be 
bygones, strengthen contacts and enhance mutual understanding so that the great unity of the 
Chinese nation will be realized at an early date. It is at such a time that the United 
States still seeks to sell arms to Taiwan, undermining the cause of peaceful reunification 

ir China. Naturally the Chinese Government anc Chinese people resolutely oppose such arms 
sales. China's internai affairs should be settled by the Chinese people themselves. 


Here I like to quote a passage from Chairman Hu Yaobang's speech for your reference. He 
said: "Foreign aid is important, but what is most important, most reliable and most powerful 
is the great patriotic unity of the billion people of our country. Only those who rely on 
themselves are aided by heaven. No one comes to the aid of him who breaks the country's 
great wall, no matter what high-sounding words he uses." 
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RENMIN RIBAO ON U.S. ECONOMIC PROBLEMS 


HK260828 Beijing RENMIN RIBAO in Chinese 25 Dec 81 p 7 


[Newsletter From America" by RENMIN RIBAO correspondent Yuan Xianlu [5913 0341 4389]: 
"Viewing the Chronic U.S. Economic Malady From Its Unemployment Rate"] 


[Text] In America, everyday you open a newspaper, you read this kind of news: Somewhere 
an automobile plant is closing; a few steel mills somewhere are reducing their staff; the 
number of those employed in the construction trades is dropping; the unemployment rate in 
timber industry exceeds 20 percent; medium-sized and small enterprises are closing down one 
by one; and even various governm.t crganizations are going to dismiss a large number of 
civil servants. For more and more ordinary Americans, unemployment has become a fearful 
dread. | 


According to the statistics of the U.S. Labor Department, in July the unemployment rate 
throughout the United States was 7 percent, but rose to 7.2 and 7.5 percent respectively 
in August and September and jumped to 8 percent in October and 8.4 percent in November. 
The number of unemployed in November increased by 1 and 1/2 million over July and totaled 
9 million. Some high-ranking government officials have admitted that in the first half of 
next year the unemployment rate might rise to 9 percent and the number of the unemployed 
might reach 9.6 million. 


The official statistics are far from complete. The research department of the AFL-CIO 
pointed out that there are 1 million "hidden unemployed workers" who have failed to 
register at the appropriate government offices because of their disappointment in not 
being able to find jobs for a long time or because of other reasons, and that there are 
moreover, 5 million people who cannot find full-time jobs and are, therefore, only 
employed on a part-time basis. Thus, the number of the unemployed and semiemployed totals 
15 million. As for the number next year, it is estimated to be 25 million, one-fourth of 
the total labor force in the whole country. 


Even if judged by official statistics, no one can fail to see the seriousness of the 
unemployment problem. During the great depression in the 1930's, the number of unemployed 
in the United States set a historic record. Since World War II, the highest record was set 
during the "recession" of 1973-1975 which occurred as a result of the oil crisis. In May 
1975, the unemployment rate reached 9 percent and the number of the unemployed totaled over 9 
million. During the other "recessions" after World War II, the unemployment rate never 
exceeded 8.4 percent. Some economists point out that at the beginning of the seven previous 
"recessions" after the war, the unemployment rates were roughly 4 percent, but in July, 

at the start of this current "recession," the unemployment rate was already as high as 7 
percent. Now, as the economic situation continues to worsen, it is feared that the 9 
percent record will be broken. 


This is not the only problem. Since 1953, whenever an economic "recession" has occurred, 
and the number of unemployed workers has risen alarmingly, the government, in order to 

keep the people at ease and control the situation, would allocate special funds to assist 
some of the unemployed workers. This time, however, the Reagan administration is cutting 
the Federal budget on a large scale and some of the social programs that had been set up 

to help unemployed workers will have their funds cut. For instance, in last fiscal year 
there was a budgetary fund of $8 billion earmarked for the comprehensive employment and 
training act, but this year there is only $4.5 billion and next year there will only be 

$1.5 billion. Under such circumstances, the plight of the masses of unemployed workers will 
undoubtedly worsen. 


Nevertheless, after the Labor Department published its November unemployment figures, 
White House spokesman Larry M. Speakes declared to reporters: "This is the price we have 
to pay to reduce inflation." His assertion roused the American people's resentment. 
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The receiut issue of the AFL-CIO NEWS especially reprinted some of the statements that 
Reagan made when he was campaigning for election to refute the current assertions coming 
out of the White House. Among these statements by Reagan was a paragraph which was included 
in his speech made during the election debate on 23 April 1980. It is quite interesting. 

He said: "I do not believe that we can only replace inflation with recession. I think 
this is an old idea of economics. I do not think that you have to trade unemployment for 
it. By the way, I should like to remind people of President Carter's words when he ran 

for office. He said that he would never fight inflation by increasing unemployment. In 
President Carter's recent economic message, however, he said that we can allow the 
unemployment rate to increase by 1.5 to 2 percent as one of the measures to fight inflation. 
This is a way of harming ourselves. For each 1 percent increase in unemployment means 

lost of the income tax revenue from those who lose their jobs and an increase in welfare 
expenditure to assist them, thus it means a $25 to $29 billion increase to the Federal 
deficit." 


Has President Reagan forgotten the above paragraph he stated since he entered the White 
House? Not likely. It seems that he has such encountered difficulties that he would 
rather not be reminded of it. 


An article in Washington POST on 14 December said that, according to historical records, 
if unemployment had only been limited to negroes, hispanics, youths, women, and some low- 
class whites and if the unemployment rate had remained below 7 percent, all the past 
American administrations would not have paid attention to it. Now the number of the 
unemployed has exceeded 9 million and more and more “white collar workers" have been 
losing their jobs. This certainly worries the + ople in power. When the chief architect 
vf "Reaganomics," Congressman Jack Kemp, recently discussed why unemployment would 
increase the financial deficit, he stated that "the major task in controlling the 
financial deficit is in controlling the recession." 


But it is easier said than done. How can the recession be controlled? It can be 
controlled by no other way than greatly increasing the expenditure of the government. 
This Keynesian method has been in use for decades. As a result, the budgetary deficit 
continued to increase by leaps and bounds and inflation became even more serious, while 
recession could not really be controlled. That was why Reagan raised the idea that there 
should be a change and the Keynesianism should be replaced with "supply-side economics." 
Now the "supply-side economics" has proved to be ineffective, but it is unlikely that the 
old method will be reintroduced. The American economy was in a predicament of stagflation 
and it has to sacrifice something to achieve something. Therefore, the essence of the 
problem is not that President Reagan cannot live up to his election campaign promises 

but that no one can possibly cure the obstinate malady of capitalist economy. 
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PRC DIPLOMATS, TECHNICIANS FETED IN DPRK 


OW291721 Beijing XINHUA in English 1521 GMT 29 Dec 81 


[Text] Pyongyang, December 29 (XINHUA) -- The Administration Council of the Democratic 
People's Republic of Korea (D.P.R.K.) entertained the Chinese diplomats, technicians and 
other personnel here at a New Year's party this evening. 


Ho Tam, alternative member of the Political Bureau of the Korean Workers Party, vice-premier 
and foreign minister, and other leading members of the Korean party and government were 
present. 


In their toasts, both Ho Tam and Chinese Ambassador Lu Zhixian hailed the friendship and 
unity between the Chinese and Korean people and wished the two countries new successes 
in socialist construction in the coming year. 


RENMIN RIBAO ON SINO-JAPANESE CONFERENCE 


HK220741 Beijing RENMIN RIBAO in Chinese 18 Dec 81 p 6 


[Dispatch from Tokyo by RENMIN RIBAO reporter Chen Boewi [7115 3124 1792]: "An Important 
Conference for Enhancing Sino-Japanese Friendship and Cooperation" 


[Text] Tokyo, 17 December -- The 2-day second conference between members of Chinese and 
Japanese Governments closed in Tokyo on 16 December. This conference has achieved 
satisfactory results. 


In the first day of the conference, the participants on both sides exchanged their views 

on the international situation. In his speech at the first plenary session of the conference, 
Vice Premier Huang Hua declared the stand and views uf the Chinese Government on some major 
international issues such as Soviet aggression in Afghanistan, Vietnamese aggression in 
Kampuchea and Sino-American relations. In his speech, Japanese Foreign Minister Yoshio 
Sakurauchi chiefly analyzed several questions concerning peace and stability in Asia and 
stated the views and attitude of the Japanese Government on these questions. As was pointed 
out in the joint press communique, both sides had "reached identical views on many issues," 
and "affirmed that China and Japan should continue to make efforts for the maintenance an? 
development of peace and stability in Asia and the world as a whole, each proceeding from 
its own position." 


Satisfactorily, the officials of the two sides reviewed the development of Sino-Japanese 
friendship and cooperation since the first conference between members of the two govern- 
ments and affirmed the need to develop lasting and unshakable relatiuns of peace and friend- 
ship between the two countries in future on the basis of mutual understanding and mutual 
trust. When meeting the Chinese delegation yesterday, the Japanese Prime Minister Zenko 
Suzuki said cheerfully: "Sino-Japanese relations have been the best in 2,000 years of 
history, since their normalization in 1972, especially with the conclusion of the China- 
Japan peace and friendship treaty."' During this conference, the two sides highly appraised 
the inspiring progress in bilateral economic and trade exchanges in the past year. They 
pointed out that the trade volume between the two countries will reach $10 billion this 
year, which is 1000 percent more than the year when China and Japan entered diplomatic 
relations. It makes up 25 percent of China's total trade volume, and thus makes China the 
sixth biggest trader with Japan. The economic cooperation between the two countries 

has also developed. 
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Vice Premier Gu Mu pointed out: Seven coal mines and two railways are under construction in 
China now with the loans provided by Japan. In this conference, both sides signed documents 
on cooperation in capital funds for the Daqing petrochemical project and the first-stage 
construction project of the Baoshan iron and steel complex. Besides this, the two 

countries are also cooperating and conducting technological exchanges in the industrial, 
commercial and agricultural fields. 


One of the matters in v'iich the Japanese side is most interested is China's new economic 
policies in the economic readjustment and its policy for the sixth 5-year plan. In this 
conference, Vice Premier Gu Mu and other Chinese officials have time and again stated and 
explained these policies. They stressed: China's economic readjustment is for the steady 
and healthy development of its national economy. These policies will be continued in the 
sixth 5-year plan period to readjust the economic structure and initiate technological 
reform in the existing enterprises. China will not change its open-door policy and the 
policy of positively developing foreign trade and economic cooperation with other countries. 
So, there will be broader vistas for the economic cooperation between China and Japan. 
Undoubtedly, these statements and explanations were welcomed by the Japanese Government and 
the economic circles. 


When meeting the Chinese delegation Prime Minister Zenko Suzuki said: "Sino-Japanese 
relations have become mature" today. This reporter also heard Japanese people say that 

in the past there was only inspiring fervor (such as the so-called "China fervor"); now 
Sino-Japanese relations have become those of cooperation on solid ground. Thus, sober 

and frank talks and the exchange of views between the two sides in their mutual cvuoperation 
and contacts will be more necessary, in order to solve problems, deepen mutual understanding, 
strengthen friendship, and to constantly strengthen the friendship, trust and cooperation of 
the two countries. When interviewed by nevsmen, Japanese Foreign Minister Yoshio Sakurauchi 
said: "Japan and China are neighbouring countries. In their daily increasing contacts, there 
will inevitably be problems. What is most important for both sides is to negotiate with 
each other before problems become serious so that a way can be found to solve them. In 
this sense, the conference between members of Chinese and Japanese Governments, being a 
place for the two governments to hold high-level talks, will play a greater role in the 
future.'' This shows that the Japanese Government has attached great importance and placed 
high hopes on the conference of Sino-Japanese officials. 
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DEMOCRATIC KAMPUCHEAN ARMY CHIEF INTERVIEWED 


OW261055 Beijing Domestic Service in Mandarin 1100 GMT 23 Dec 81 


[Text] Recently reporters of this station and tne Beijing broadcasting station 
interviewed Chhit Choeun, chief of the General Staff of Democratic Kampuchea's National 
Army and guerrilla forces, in the northern war zone of Democratic Kampuchea. Chhit 
Choeun briefed the reporters on the situation of the struggle of the patriotic Kampuchean 
soldiers and civilians against the Vietnamese aggressors. The following is a newsletter 
from reporters of this statior and the Beijing broadcasting station, entitled: "The 
Situation of Certain Kampuchean Victory Is Irreversible." 


Upon arrival in the war zone of Democratic Kampuchea, we can feel that the armed forces 
of Democratic Kampuchea have pulled through their most difficult period. Tempered by 3 
years of war against aggression, they are filled with confidence of the certain victory 
of the Kampuchean people's just cause. Just as Chief of General Staff Chhit Choeun told 
us, the Kampuchean people are determined to fight to the finish till final victory is won. 


Chhit Choeun warmly received us in a bamboo hut at a certain campsite in the northern 
war zone of Democratic Kampuchea. Chhit Choeun is a seasoned figiter. in the 1950's he 
joined the struggle against the French colonialists. In the 1970's he led troops in the 
struggle against U.S. aggressors. Today, together with other leaders of Democratic 
Kampuchea, he is directing the war of the Kampuchean people against Vietnamese aggression. 


Chief of General Staff Chhit Choeun has a warm and straightforward personality and talks 
cheerfully and humorously. He pointed out: After 3 years of fighting, the Democratic 
Kampuchean National Army and guerrilla units have thrown the Vietnamese aggressor troops 
into the quagmire of the Kampuchean battlefield. In 1979, the Vietnamese aggressors 
almost captured all of Kampuchea. Democratic Kampuchea's National Army and guerrilla 
units suffered serious losses and were forced to retreat to an area near the western 
border. However, in June 1979, the Supreme Military Command of Democratic Kampuchea 
formulated a new strategic line, actively launched guerrilla operations and made very 
great progress. At the end of 1979 and during 1980, Democratic Kampuchean National 

Army and guerrilla units were only able to strike at the Vietnamese aggressor troops in 
the western border areas. At that time the Vietnamese aggressor troops were swollen with 
arrogance and were able to organize large-scale mopping-up operations. But now the 
Vietnamese aggressor troops are no longer able to do so. They can only defend the cities 
and some communications lines, while Kampuchean National Army and guerrilla units are 
mounting attacks on all battlefields in the country, dealing relentless blows at the 
enemy, wiping out large numbers of enemy effectives and opening up new liberated areas. 
Victories of the antiaggression war have united, educated and inspired the people. 
Those who had doubts about the national army and guerrillas in the past have changed 
their views and are wholeheartedly supporting the national army and guerrillas now. 
According to statistics, now 85 to 90 percent of the Kampuchean people are on the side 
of the Patriotic and Democratic Front of Great National Union of Kampuchea. The people 
and the national army and guerrilla units throughout Democratic Kampuchea can see from 
their personal experience, as can the people of the whole world, that it is impossible 
for Vietnam to achieve its wild ambition to annex Kampuchea. 


Chief of General Staff Chhit Choeun said confidently: In a word, the situation of 
certain defeat of the Vietnamese aggressors and certain Kampuchean victory is 
irreversible. 


In summer and autumn last year, reporters of the Beijing broadcasting station visited 
the western parts of Kampuchea. At that time the Vietnamese aggressors still controlled 
Siem Reap and other provinces north of Highway 6, and the reporters could not get into 
that area. Now, reporters can gather news freely in the north. 
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We asked Chief of General Staff Chhit Choeun about the significance in opening up the 
northern war zone in Kampuchea and the situation there, 


Pointing at an operations map on the table, Chief of General Staff Chhit Choeun said: 
The northern war zone includes Oddar Meanchey, Siem Reap and Preah Vihear Provinces and 
the western part of Kompong Thom Province, north of Highway 6. When the Democratic 
Kampuchean National Army began to open up this war zone in November 1980, only some 200 
guerrillas were operating in this area. Today, a year later, national army and 
guerrilla units operating in this area have grown to four divisions. A new liberated 
area cutting across four provinces and measuring more than 100 kilometers in length ana 
width hae formed here. By November this year, national army and guerrilla units in the 
northern war zone had killed and wounded more than 7,500 Vietnamese aggressor troops 
including seven division- and regiment-level commanders and a puppet vice provincial 
governor and twice smashed Vietnamese regimental~scale mopping-up operations. 


Chief of General Staff Chhit Choeun briefed us on the strategic significance in opening 
up this war zone. Pointing to Highway 6 and the Angkor area on the map, he said 
excitedly: Highway 6 running through here is the li. «line of logistical supplies for 
the Vietnamese aggressor troops in Kampuchea. It is the transportation line of 
important materials for the Vietnamese aggressor troops in western Kampuchea. If the 
Vietnamese forces can control Highway 6, military supplies from Vietnam to Battambang, 
Siem Reap, Oddar Meanchey, Preah Vihear and so forth need not be transported by way of 
Phnom Penh. If the national army and guerrilla units can cut off Highway 6, they will 
to a very large extent cut off the Vietnamese aggressor troops’ logistical supplies. 
More important, the general headquarters of the Vietnamese aggressor forces in Kampuchea 
is located in (Bo-lie-nei-bo-lie) near Highway 6. By striking at the Vietnamese 
aggressor troops in the northern war zone, national army and guerrilla units pose a 
direct threat to the general headquarters of the Vietnamese forces. Moreover, the 
world-famous Angkor Wat, symbol of the Kampuchean nation, is also located in the war 
zone. Therefore, the opening up the northern war zone has a tremendous political impact 
both internally and internationally. 


On construction in the liberated areas, Chief of General Staff Chhit Choeun said: We 
have worked in many fields. As of now, we have established political power at the 
grassroots level in 70 to 80 percent of the townships and villages in Siem Reap, Oddar 
Meanchey, Preah Vihear and Kompong Thom Provinces. 


Chhit Choeun said: On the basis of present conditions and possibilities, we have also 
worked hard to mobilize and organize the masses of the people to engage in productive 
activities and solve the problem of the people's livelihood. 


The reporters see a new atmosphere in the liberated areas of Democratic Kampuchea. The 
campsite visited by them is proof. The fighters are growing cabbage, eggplant, hot 
pepper and green onion on vacant lots. They are also raising chickens and hogs. Cadres 
and fighters of the national army are each doing their own work in an orderly way. 


As our interview was about to end, Chief of General Staff Chhit Choeun said resol-itely: 
We have only one choice, that is, to unite the forces of all classes and strata of the 
whole nation and fight side by side against the Vietnamese aggressors. We will never 
yield to the Vietnamese aggressors and will never allow Vietnam to annex Kampuchea. 


He said: For the survival of the nation, we are determined to fight to the finish till 
final victory is won. 
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REPORTERS INTERVIEW AFGHAN RESISTANCE LEADERS 


OW262040 Beijing XINHUA in English 1640 GMT 26 Dec 81 


{Afghan People March Victoriously in Struggle Against Soviet Occupation -- By PEOPLE'S 
DAILY Correspondent Zhong Fengzhun and XINHUA Correspondent Shen Yuqiang" -- XINHUA 
headline] 


[Text] Islamabad, December 26 (XINHUA) -- On December 27, 1979, thousands of Soviet troops 
smashed their way into Afghanistan. Today, after a stretch of two years, their number has 
increased to 100,900, What changes have taken place in Afghanistan? 


As Seyyed Ahmed Gailani, president of Afghan National Islamic Front, described it, the 

Soviet attempt to turn Afghanistan into a military base from which it could thrust toward 

the Indian Ocean has ended in failure. He said the Soviet invasion has bogged down. 

This is a great victory for the Afghan people in their struggle against the Soviet occupation. 


In interviews with correspondents from the PEOPLE'S DAILY and XINHUA NEWS AGENCY, leaders 
of Afghanistan's resistance armies stressed that observers of the situation in Afghanistan 
should not overlook the reality that Afghanistan is facing a superpower. 


True enough, with this reality in view, observers should understand the fact that Afghanistan's 
resistance armies, supplied only with obsolescent weapons, have dealt telling blows to 
Soviet troops is of great significance to the Afghan people's struggle for freedom and 
independence and for the maintenance of world peace and security throughout the world. 


As things stand today, Afghanistan's rural areas are increasingly controlled by the 
resistance armies while its cities dnd military strategic points are generally controlled 
by Soviet troops who have been kept busy guarding major highways. 


The regions basically controlled by freedom fighters include the Panjsher Valley, Nuristan 
in the northeast and Hazarajat in central Afghanistan, where the people have organized 
their own administrative institutions. 


Pointing to one of the developments in the war of resistance, Chairman Gulbuddin Hekmatyar 
of the Afghan Hezb-e Eslami said it has now expanded to plains areas and to urban and 
suburban areas. Resistance armies, he noted, have successfully attacked Soviet and Karmal 
regime officials and army officers exploded military installations and raided barracks 
and bases in major cities including the capital of Kabul. 


Afghanistan's second largest city, Qandahar, has been the scene of much fierce fighting. 
Skirmishes also have occurred with increasing frequency near Kabul, Hekmatyar said. 


Hekmatyar said resistance troops have become better equipped with weapons captured from 
Soviet troops and have become more cumbat experienced. But because of the absence of a 
unified leadership and shortages in arms and manpower, he added, resistance troops are 
unable to defeat concentrated enemy forces. 


An Afghan professor from Kabul University also deplored the fact that the various resis- 
tance forces, while all being determined to stop Soviet aggression and expansion, lack a 
concentrated and unified leading body, which is a major weakpoint in the resistance movement. 


Another conspicuous change in the balance of military strength in Afghanistan is the 
reduction of government troops from 80,000 to less than 30,000. Government recruits also 
are reported to be suffering from low morale, and deser..on has become a serious problem. 
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Though Afghan Government forces originally were intended to be put on the first line, 
their constant desertions forced the Soviet troops to be used as primary battle units and 
to suffer increasing casualties. 


In order to crack down on the Afghan people's resistance, Soviet troops have resorted to 
indiscriminate retaliatory bombing. This, however, has evoked even stronger indignation 
and opposition among the Afghan people. 


The Soviet Union has committed expansion and intervention in many parts of the world. 
But in Afghanistan it has faced with nationwide armed resistance for the first time. 
The Afghan people have succeeded in bogging down the superpower for the past two years, 
scoring one victory after another. This development has made the Afghan people more 
confident and has served as an encouragement to people throughout the world. 


Burhanuddin Rabbani, chairman of the Afghan Islamic Society, said: "The Afghan people will 
continue to fight for one year, two years...and they are bound to triumph even if they 
have to fight for 50 or 100 years." 


RENMIN RIBAO on Situation 
HK280858 Beijing RENMIN RIBAO in Chinese 27 Dec 81 p 6 
[Study Notes by Liang Li [2733 7787]: "Every Bush and Tree Looks Like an Enemy"} 
[Text] It has been 2 whole years since the Soviet invasion of Afghanistan. 


Recently, the Karmal regime has adopted certain measures at the order of the Soviet Union. 
This move provides a meaningful footnote to the military successes of the Soviet Union in 
Afghanistan in the past 2 years. 


It is reported that in a bid to maintain the links between cities and guard against attacks 
from the guerrillas, the Karmal regime is now setting up a no-man's-land along the highways 
by tearing down all houses and removing all orchards and trees lying within 150 meters of 
the highways. This means that over 1,000 houses will have to be torn down, leaving tens 
and thousands of people homeless. We can gather that Karmal's savage act not only will 

not be able to halt the advance of the guerrillas but will give more people a reason to 
join the guerrillas. 


The no-man's-land idea is not something invented by the Soviet Uniun or the Karmal 
regime. In history, when aggressors find themselves cornered by guerrillas, they too 
resort to no-man's-land although they are unable to escape their fate of defeat. Today, 
the Soviet Union is repeating the same act in Afghanistan. What better results can it 
expect? 


Houses are torn down and trees removed just because every bush and tree looks like an enemy. 
This shows that the Soviet troops have been working to no avail in the 2 years since their 
invasion of Afghanistan. It is also an omen of their total defeat. 
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CHEN YUN CALLS ON CADRES TO TELL TRUTH 
0W300800 Beijing XINHUA in English 0738 GMT 30 Dec 81 


[Text] Beijing, December 30 (XINHUA) -- Chen Yun, vice-chairman of the Central Committee 
of the Communist Party of China, calls on all cadres in the country to treat their 
merits and mistakes correctly and tell the truth. 


In a speech which appears in the PEOPLE'S DAILY on December 31, Chen Yun says that a person 
should see three factors in what he does that is a contribution: first, the strength of 
the people; second, leadership by the party; and third, his personal role. This order should 
not be reversed. 


When a person makes a mistake, he should take a correct attitude, ask for help, and 
correct it so that he will make fewer mistakes in the future. 


"Tell the truth, don't save face" is part of a speech Chen Yun made at the 7th National 
Congress of the Communist Party of China in 1945. Together with this reprinted article 
is a note by the party literature research office under the Central Committee of the 
Communist Party of China. The notes says that the principles Chen Yun elaborated in this 
article should be studied well and understood now by all comrades in the party at a time 
when the party's fine traditions have been seriously damaged after ten years of turmoil 
under the rule of the Lin Biao-Jiang Qing counter-revolutionary clique. 


The party Central Committee recently asked leading members of party organizations at all 
levels to make earnest criticism and self-criticism, cleanse themselves of political 
dust, improve the style of party leadership, strengthen collective leadership by party 
committees at all levels, enhance unity both within and outside the party, and give 
effective leadership to all fields of work. 


"The study of Comrade Chen Yun's speech is of great importance in meeting the requirements 
set by the party Central Committee for leading members of party organizations at all 
levels," the note says. 


The speech is published by order of the Secretariat of the party Central Committee and with 
the approval of Comrade Chen Yun. Excerpts follow: 


Tn the past seven years when I was head of the organizational department of the party 
Central Committee, I have found a number of party cadres arrogant. Many people like 
praise and dislike criticism. Some people only want to be promoted, but not demoted. 
When they make a contribution, they are sure to claim credit for themselves, but when they 
are criticized for their mistakes, they always give a lot of reasons to prove they are not 
at fault. They feel comfortable when praised, and uncomfortable when criticized. 


Our party cadres on the whole are good, but some are arrogant. This includes low-ranking, 
middle-ranking and high-ranking cadres. The nature of the individualism of junior cadres 
is the same as that of high-ranking cadres. But the “burdens” are different. A high- 
ranking cadre with such a tendency is more dangerous than a low-ranking or middle-ranking 
cadre. 


There is a basis for arrogance. The person is aware of his contribution. If he discovers 
that he has made no contribution, what can he feel arrogant about? 


Regarding contributions, three factors should be noted: first, the strength of the 
people; second, leadership by the party; and third, personal role. This order must never 
be reversed. 


I, 30 Dec 81 K 2 CHINA 
PRC NATIONAL AFFAIRS 


It is wrong to think that if one does not take part in the revolution, the common people 
can never be emancipated. When a hero does, the common people still want to make 
revolution, and the party still continues to advance. 


One must give full weight to the role of the party. Our army sometimes loses battles, 
but it will not collapse. Things were very difficult during the Long March, but no one 
wanted to leave; they stayed with us because this army is an army led by the Communist 
Party. In other armies, if a company leader, a regimental commander or a division 
commander turns coat, he can take his unit with him. But our army is different. If a 
leader or a commander turns coat, the men will refuse to go with him and kill him, This 
shows the party's strength. 


The individual plays a role, sometimes a big role. But most essential is the common 
people, the Communist Party. When a person has worked for a period of time and his work 
is not bad, can he say, "I have made a great contribution"? No, this is not appropriate. 
The question should be looked at this way: in line with the revolutionary requirements 
of the people and with leadership by the party, we have worked in conformity with the 
objective situation and made not many mistakes; our work is just so-so. It is very rare 
for objective conditions toallowapersonto accomplish his work fully. It is common 
that when objective conditions permit a person to accomplish a hundred percent of his 
work, he has done only eighty percent, sixty percent, or fifty percent because of his 
shortcomings. We should not overestimate our own role and feel so self-important. 


If other comrades respect and praise you for your good work, better be on guard. If you 
become complacent, you are likely to trip and fall. The Communist Party of China has 

so many examples of this. Those who believed their personal contribvtion was beyond 
that of the people and the party have fallen and never risen again. The most outstand- 
ing examples are Chen Duxiu and Zhang Guotao. After they abandoned the common people 
and the party, they were not worth a copper, and no one supported them. Whoever departs 
from the people and the party can do nothing. 


Of course it is not good to make mistakes, but it doesn't matter if you have a correct 
attitude. If you make a mistake and others criticize you, you should ask for their 
advice, learn how they analyze the mistake, and then correct it. In this way you will 
make fewer mistakes in the future. We must tell the truth, not save face. We should 
evaluate things as they are, and do what needs to be done. Sometimes, the more you 
save face at this moment, the more you lose it in the future. Only when you are not 
afraid of losing face, cast aside all considerations of pride and sincerely correct 
your mistake can you keep some face. 


A communist who takes part in the revolution has given up everything else and is ready 
to sacrifice his life for the revolution, so why should he care for face. Cast aside 
such considerations, tell the truth, and do whatever is beneficial to the people and to 
the revolution. 


If you want to save face, you'll view things from the angle of personal interest in 
discussing questions and take a wrong stand; you will not see problems clearly or tell 
the truth. The results are bound to bring harm both to other persons and to you your- 
self. 


It is the people who have chosen the Communist Party members to be their representatives 
in making revolution. It is the people who want you to lead them in the struggle for 
emancipation. We have this duty. We must be conscientious. We should cast away all 
that is bad, everything that should be cast away. We must increase our strength and 

the strength of the party. 
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KYODO: HU YAOBANG URGES AGE SHIFT IN MILITARY 
0W300657 Tokyo KYODO in English 0618 GMT 30 Dec 81 


[Text] Beijing, Dec 30 (KYODO) -- China's party Chairman Hu Yaobang called for an early 
retirement of army cadres -- particularly division-level commanders and higher ranking 
leaders -- and a systematic recruitment of younger commanders in a speech Hu made before 
military leaders last September. 


This was revealed in copies of inside information recently distributed among party 
cadres. The document carried Hu's speech made before ranking officers of the People's 
Liberation Army immediately after the September 24 large-scale exercise for military 
leaders in Zhangjiakou, Hebei Province, northwest of Beijing. 


While mentioning the ongoing generation transition among party cadres, Hu stressed an 
urgent need to carry out a speedy age shift among military cadres especially because the 
military must be always well prepared for a war, the document said. 


In the speech, the party chief said that the generation transition has been going well 
in regimental commanders and lower ranking leaders. But, the average age among 
division commanders aud higher ranks is still high, he said. Hu strongly urged the 
generation shift within a relatively short time range. 


Hu's call shows an increasing guiding influence of the party on the 4.45 million-man 
military under the party's current defense modernization policy as part of its four- 
point modernization plan. However, there are reportedly still many leaders maintaining 
latent power among army division commanders and higher cadres, including commanders of 
the nation's 11 military units, topmost regional army troops. 


China watchers are closely watching how such military cadres will respond to Hu's call 
for the quick transition. 


In the same speech, Hu said the large-scale military practice for army cadres last 
September was aimed at improving defense ability against the Soviet Union. Boasting of 
long experience of "people's war" as well as modernized armed actions, Hu said China 
could defeat the Soviet "hegemonists" if they should make a war. 


Hu also said that an “antirevolutionary" riot broke out in a certain artillery troop in 
November 1980 but the incident was settled at the instruction of senior party Vice 
Chairman Deng Xiaoping. Hu, however, did not touch on details of the riot. 


PENG CHONG ON TAIWAN RETURN TO MOTHERLAND 


0W290113 Beijing XINHUA Domestic Service in Chinese 1448 GMT 28 Dec &1l 


[Text] Beijing, 28 Dec (XINHUA) -- Party and state leaders, Li Xiannian, Ulanhu, Peng 
Chong and Liao Chengzhi, and Vice Chairman of the CPPCC National Committee Liu Lantao, 
cordially met with all the delegates attending the first national representatives meet- 
ing [dai biao hui yi 0108 5903 2585 6231] of Taiwan compatriots at the Great Hall of the 
People this afternoon. 


Li Xiannian and the other leading comrades cordially shook hands with all the delegates, 
extended greetings to them and posed for pictures with them. 


Following the meeting, the CCP Central Committee United Front Work Department gave a 
tea party. Comrade Peng Chong attended the tea party and made a speech. 
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In his speech, Peng Chong congratulated the first national representatives meeting of 

Taiwan compatriots on its success, congratulated the All-China Federation of Taiwan 

Compatriots on its formal inauguration and extended new year greetings to all Taiwan 
compatriots. After talking about the excellent situation in all fields in the country 

over the past year, he said: In the past year, we have done a lot of work toward peaceful 
reunification with Taiwan's return to the motherland and have opened up new prospects. 

Chairman Ye Jianying's nine-point proposal and Chairman Hu Yaobang's important initiative 

have won warm support from the people of all nationalities and in all walks of life throughout 
the country and have evoked strong worldwide repercussions. The entire situation is developing 
favorably toward the accomplishment of peaceful reunification. 


He said: Taiwan is our country's sacred territory. The people of Taiwan are our own flesh 

and blood. Only by accomplishing the motherland's reunification can the political rights 

and economic interests of the people on Taiwan be guaranteed. Only by relying on the 

motherland will the people on Taiwan have a bright future. Taiwan's return to the motherland 

to accomplish the reunification of country is the common wish of the people of all nationalities 
throughout the country including the people on Taiwan. It is an historical trend no force 

can stop. It must be accomplished. The All-China Federation of Taiwan Compatriots should 

get in touch and unite with Taiwan compatriots through all channels to work together for 

the motherland's peaceful unification. 


Peng Chong said in conclusion: Our country is in an important historical period of great 
change and development, from chaos to order and from poverty to abundance. In the new year, 
we must see the situation clearly, brace ourselves and do solid and hard work to make China 
strong and prosperous and to accomplish the motherland's great reunification and great unity. 


At the tea party, which was filled with an atmosphere of gaiety, Lin Liyun, Li Chen, Lai 
Zhonghe, Zeng Zhonglang, Huang Zhicheng and Guo Zhaolie spoke one after another. They 
expressed their determination to live up to the ardent expectations of the party Central 
Committee, continue to develop the patriotic spirit, work with one heart and one mind to 
fulfill the three main tasks for the 1980's and contribute their energies to making China 
strong and prosperous and to promoting the great unity of the nation and the grea. 
reunification of the motherland. 


Ping Jiesan, Zhang Zhiyi, Li Gui, Fang Zhida and Peng Youjin, responsible persons of the 
CCP Central Committee United Front Work Department, were present at the meeting and tea 
party. 


NANFANG RIBAO ON DISCIPLINE IN REMOTE AREAS 


HK291258 Guangzhou NANFANG RIBAO in Chinese 13 Dec 81 p 2 


{"Nanfang Forum" column by Xia Qing [1115 2532]: "Take Care of Places Where 'The Mountains 
Are High and the Emperor Is Remote'"] 


[Text] An ancient saying goes: "The mountains are high and the emperor is remote.’ 

This means that it is not easy for an emperor, who holds boundless power, and still less, 
a local government, to rule a remote or border area. In feudal society, the government 
was antagonistic toward the people. Moreover, the transportation and communication 
facilities were very backward at that time. Therefore, it is entirely understandable 
that people in remote or border areas showed contempt for the government and even the 
emperor. I recall this old saying today because I have recently noticed that the comrades 
of some units have a blurred concept of organization and discipline, are reluctant to 
accept the correct opinions of local party and government leaders and stick to their own 
ways of doing things. They really think that “the mountains are high and the emperor is 
remote" and they should not obey anyone. 
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I have not raised this point without a reason. I once suffered because of the idea that 
"the mountains are high and the emperor is remote." Once while I was on a business trip, 
my car came to a ferry; the only boat was moored on the other side of the river. More 
and more cars came, forming a long line behind me. The drivers blew their horns time 
and again, asking the ferryboat to come. However, the boat remained motionless. It 

was not until 1 and 1/2 hours later that the cars were taken across the river. On 

the boat, many passengers expressed their dissatisfaction. Some said that they would 
"lodge a complaint" with the department concerned. Those who were familiar with the 
ferry service shook their heads in disapproval, saying that this was the "thunder god's 
ferry" and no one dared interfere with it. Not to mention the ord‘nary people, even 

a deputy secretary of a certain prefectural party committee had to wait for more than 2 
hours when he took this ferry some time ago. 


Why had this ferry become the "thunder god's ferry"? The first reason was that the 

ferry was situated on the boundary or a "border area" between two counties. The second 
reason was that it was under the direct jurisdiction of a prefectural unit, and thus 

"the emperor is remote." Because of this situation, the authorities of the two counties, 
not to mention the authorities of the commune where the ferry was located, had no right 
to look into the operations of the ferry. The supervising unit occasionally looked 

into its operations, but little was achieved because the ferry wis too far away from 

its supervising unit. For this reason, the passengers were more and more fearful of the 
"thunder god's ferry." 


In our daily lives, the "thunder god's ferry" is definitely not the only incident 
demonstrative of the saying “the mountains are high and the emperor is remote." I 

know this situation exists in some factories, mines and enterprieses with "dual" 
leadership and in some "agencies" of higher authorities. On the strength of their 
supervising units, they often show no respect for the local party and government depart- 
ments and refuse to accept their leadership and supervision. For this reason, their 
relations with the local party and government departments are strained. They even 

refuse to accept suggestions conducive to improving their work and to accept criticism 
when they have shortcomings or have erred in their work. This impedes normal development 
of their work. 


A passenger has to wait a long time before getting a ferry. This can be called a trifling 
matter. However, it is no trifling matter, but rather a matter of principle, if the 
party's general and specific policies are neglected or carried out carelessly in places 
where "the mountains are high and the emperor is remote." Ours is a united party and 

a united state. Whether you are near the Central Committee of the party or in a border 
area, by which ever ministries you are directed, and at which ever level you are working, 
you are a member of our state and are contributing toward the socialist cause. You 
should strengthen your sense of organization and discipline, strictly observe the 

party's policy and the state's laws and decrees and respect and accept the leadership 

of the local party and government departments. In no way should you think that you 

are in a place where "the mountains are high and the emperor is remote" and that you may 
act in your own way. Only thus can our party be strong and united and can our socialist 
cause prosper. 


LIGHT INDUSTRY PREFULFILLS 1981 OUTPUT PLAN 


0W291351 Beijing XINHUA in English 1232 GMT 29 Dec 81 


[Text] Beijing, December 29 (XINHUA) -- China's annual plan for light industry has been 
fulfilled ahead of schedule with a 13 percent increase in output value over last year. 


Development of light industry is being stressed during the national economic readjustment. 
Total output value in 1980 increased by 18.4 percent over 1979 and that year's jump over 
1978 was 9.6 percent. 
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The output of washing machines in the first eleven months this year was 370 percent 

higher than 1980's like period, while T.V. sets increased 100 percent and bicycles and 
sewing machines more than 30 percent. Watches, radio sets, recorders, cameras and electric 
fans went up 26 to 97 percent and cotton yarn, chemical fibers, silk piece goods, woollen 
piece goods and knitting wool increased by eight to 26 percent. Sugar output was up 25 
percent, cigarettes 11 percent, and beer 14 percent. 


In the past two years, the state has invested nearly ten billion yuan in light industry. 
New installations added in the January~November period increases the country's annual 
capacity by 36,000 tons of chemical fibers, 61,000 tons of sugar, 150,000 tons of raw 
salt and 1,600,000 T.V. tubes. The cotton spinning industry added 440,000 spindles during 
the same period. Priority is given to light industry in supply of raw materials, energy, 
communication and transportation facilities, and funds. Nearly ten billion U.S. doliars 
in foreign currency has gone for special equipment and materials for the light and textile 
industries. 


In the meantime, heavy industry has made important contributions to the production of 
consumer goods by supplying great quantities of steel, plastics and raw materials. 


Since the readjustment of the national economy began in 1979, a better balance has been 
realized between output values of light and heavy industries. Now gross output value of 
light industry is over 50 percent as compared with 43.1 percent in 1978. 


While light industry is being emphasized, heavy industry cannot be neglected, because 
it remains the provider of raw materials, machines and equipment. 


The state economic planning departments, in cooperation with light industry, have been 
studying changing trends in social consumption. The fast rising purchasing power of 
consumers in cities and the countryside must be absorbed. Efforts are being made to 
increase quantity, raise quality and bring out new varieties and designs in durables, 
textiles, ready-to-wear, foods, sundries, agricultural tools, furniture and all other 
means of light industry. 


CHANGES IN LIGHT, HEAVY INDUSTRIES NOTED 


OW271214 Beijing XINHUA Domestic Service in Chinese 0106 GMT 23 Dec 81 
[By XINHUA reporter Yu Youhai] 


[Text] Beijing, 23 Dec (XINHUA) -- A change has taken place in China's industrial pro- 

duction since the beginning of this year. Although there has been a slow rate of growth 
in overall industrial production, there have been remarkable increases in the production 
of consumer products. 


In making this year's industrial production plans, we were faced with two choices: 
should we onesidedly pursue high speed regardless of feasibility and actual needs or 
should we proceed from the actual situations, such as the imbalances between light and 
heavy industries and the insufficient energy resources at present, and slow down ' 
speed and strive to turn out more readily marketable products in order to brins 
benefits to the people? The party and government have resolutely adopted the 

policy by adequately suppressing the production of steel and machinery in heavy 

and by continuing to give priority to the development of light industry. The actua! 
results indicate that such a policy is good. 


Statistics compiled at the end of November show that although total industrial output value 
in China increased by 3.1 percent over the same period last year, this growth rate is 
nevertheless the lowest of the past several years. However, due to the rapid development 
of light industry, there is an abundance of consumer goods on the market instead of a short- 
age of such goods. 
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At present, the proportion of light industrial output value to total industrial output in 
the country has been increased from 46.9 percent at the end of last year to slightly over 
50 percent. Wrist watches, bicycles and sewing machines, which were always in short 
supply in the past, are now in abundant supply in some districts. Consumers now have a 
selection of television sets and other electrical appliances which were hard to buy in 
the past. Consumers now even have more choices in buying cakes, candies, chemical fiber 
fabric, nylon stockings and so on because of the increase in output and the variety of 
product designs. 


According to statistics, during the first 11 months of tl. is year, there was a brisk turn- 
over of most of the 29 types of major products turned out by industrial enterprises. Sales 
and stocks of goods have increased in varying degrees. As compared with the same period 
last year, bicycle sales have increased by 15.5 percent while bicycle stocks increased 

by 50.7 percent; sewing machine sales increased by 25.5 percent and stocks increased by 
65.3 percent; the amount of wine sold increased by 5.3 percent and stocks increased by 
12.5 percent; the amount of soap sold increased by 9.9 percent and stocks increased by 
25.3 percent; the amount of chemical fiber and blend fabrics sold increased by 21.7 
percent and stocks increased by 55.2 percent; and the amount of wool fabric sold increased 
by 18.5 percent and stocks increased by nearly 200 percent. 


In 20 of the 23 years from 1958 to 1980, the proportion of China's light industrial output 
value to total industrial output value was smaller than the proportion of heavy industrial 
output value to total industrial output value. In one year, the proportion of light 
industrial output value to total industrial output value was only one-third of that of 
heavy industry. Due to slow development of light industry, the market was always short 

of supplies and it was difficult to meet the needs of the people, although the general 
development of industry was not slow in most years. This year, although total industrial 
output has not been greatly increased due to readjustment, the country has witnessed fairly 
large increases in consumer goods and improvements in market supplies. This shows that 
the internal structure in our industry is becoming more rational and that we have begun to 
embark on a "new path of achieving a realistic speed and better economic results and of 
giving actual benefits to the people." 


A number of economists point out: What merits attention is the fact that we stress the 
need for dependable speed in developing industry, but that does not mean we can do away 
with speed. While improving economic results so that the pecple can reap more actual 
benefits we still need to increase the speed in developing industry. As far as the 
relationship between light industry and heavy industry is concerned, we must turn out 
more low-priced and high quality products and solve the problem of overstocking products 
in some localities where production has been carried out blindly. At the same time, we | 
must pay attention to the exploitation of energy resources and the production of heavy | 
industrial products which are readily marketable. Since the beginning of tli» year, the 

production quality of some of the enterprises has decreased while the consumption of raw 

materials in these enterprises has increased. These enterprises on occasion have increased 
production without increasing revenues and some have even suffered greater financial losses. 

This kind of situation merits even greater attention. It seems that in order to do a still 

better job in carrying out industrial production, particularly in improving economic results, 

we still need the painstaking efforts of the broad masses of cadres and workers in various 
industrial sectors. 


INDUSTRY URGED TO PRODUCE MORE CONSUMER GOODS 


0W261258 Beijing XINHUA in English 1242 GMT 26 Dec 61 


[Text] Beijing, December 26 (XINHUA) -- Industry's support of agriculture was discussed 
at a meeting of the State Economic Commission held in Beijing from December 20 to 25. 
Representatives from 21 provinces, municipalities and autonomous regions and 11 ministries 
urged industrial units to produce more capital and consumer goods for the country's 800 
million people in the rural areas. 
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The rural economy has become more lively, agricultural production has expanded and peasant 
incomes have risen since various responsibility systems have gone into effect in the 
Chinese countryside. This has increased the demand for more and higher quality capital 
and consumer goods. 


With rising income, one of the first things the peasants want is capital goods to expand 
production, according to the representatives. These include chemical fertilizer, farm 
tools and small farm machinery. Anhui Province last year sold 2.3 milliontons of chemical 
fertilizer to the peasants. This year fertilizer sales are up to 3.2 million tons and 
supplies are not keeping up with demand. Two hundred thousand peasant households in Anhui 
Province bought 41,000 tractors in 1981, 10 times more than the previous year. Peasants 
there also bought 9,000 water pumps and 38,000 diesel engines. 


The second thing the peasants want is to build new houses. Total new housing floor space 
in the countryside is expected to reach 60 million square meters this year, 100 million 
more than last year. In Henan Province's Nanyang Prefecture, about 19 percent of the 
peasant families built new houses last year, 10 percent have built new houses this year 
and another 30 percent are now preparing building materials to build next year or the 
year after. 


The need for durable consumer goods in the rural areas has also increased. Bicycles, 
sewing machines are in big demand, as well as textiles such as woolen piece goods and 
garments made of synthetic fabrics. 


Many industrial units throughout the country have adjusted the structure of their pro- 
duction in the past two years, in order to put out goods badly needed by the peasants. 
China now produces over 2,000 kinds or specifications of small farm machines. Farm 
machinery departments have also developed multi-function machinery and manufactured more 
farm tools suited to the present rural situation. Quite a number of small chemical 
fertilizer plants have raised the quality of their products, improved packing and lowered 
prices. 


Some enterprises have sent technical service teams to the countryside to repair and main- 
tain farm machinery or to help communes and production brigades train personnel for 
service centres. 


Representatives at the meeting proposed production of wider varieties of farm tools and 
machines to help the development of farming, forestry, animal husbandry, sideline pro- 
duction and fishery. These included small tractors, diesel engines, threshers, flour- 
milling machines, rice mills, oil presses and water pumps. Urgently needed are phosphate 
fertilizer, urea, compound fertilizer, bamboo and wooden farm tools, building materials, 
plastic sheets and all kinds of consumer goods. 


At the meeting, the participants strongly urged investigation of the rural market to 
determine its potential for manufactured goods. They said industry should plan production 
in line with local conditions and produce products suited to the needs of the peasants. 


HU YAOBANG ADDRESSES FILM PRODUCTION CONFERENCE 


0W292158 Beijing XINHUA Domestic Service in Chinese 1207 GMT 29 Dec 81 


[Text] Beijing, 29 Dec (XINHUA) -- At his meeting with the delegates attending the 
national conference on feature film production on 27 December, Hu Yaobang, chairman of 
the CCP Central Committee, gave the following advice to the film artists: uphold the 
Marxist law that "one divides into two"; scale new heights. 
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The national conference on feature film production opened in Beijing on 18 December and 
lasted for 10 days. This was the third largest meeting of its kind since the founding 
of new China. More than 250 people attended the meeting. They included film studio 
presidents, scenarists, directors, compilers, actors and actresses, cameramen, art 
designers, composers, producers and comrades of local film and culture bureaus and 
propaganda departments as well as other film research institutes. Comrades attending 
the meeting centered their discussion on ways to further promote film production and 
improve film quality. 


Xi Zhongxun and Hu Qiaomu, members of the Secretariat of the CCP Central Committee, were 
present at the meeting. 


Hu Yaobang and other leading comrades of the central authorities first earnestly heard 

a report by film artists. In his report, Culture Vice Minister Chen Huangmei said more 
than 90 feature films have been produced so far this year. A number of good or fairly 
good films have been warmly received by the masses. Contemporary themes account for 
some 50 percent of the wide-ranging themes of feature films. New progress has been made 
in films featuring the countryside, revolutionary history, industry and children and 
films adapted from famous writings. A number of young people have gradually become 
matured directors in the artistic practice. The number of movie-goers has increased 
considerably, averaging 74 million people a day. These are gratifying achievements. 
However, undesirable trends existed in our work over the past year and some unhealthy 
films have been produced. When Chen Huangmei reported that this conference has enabled 
film artists to achieve unity in their understanding and reaci: a unanimous view that 
they should vigorously improve film quality and produce more films to meet the audience's 
demand, and added that film artists feel the weight of their burden and feel somewhat 
"pressured, '' Hu Yaobang interrupted saying: When the "pressure" is not powerful enough, 
tap water will not go up a tall building. There should be some "pressure." It all 
depends on what kind of pressure is it. It should not be too powerful though. Xi 
Zhongxun said: Pressure is simply a motivating force. 


Xie Jin, a director; Su Yun, president of the Changchun film studio; Zhang Nuanxin, a 
young director; and Zhang Ruifang, an actress, spoke at the meeting and voiced the views 
of film artists. They pledged to learn the daring and scientific spirit of the Chinese 
women volleyball players, promote the work on socialist films, strive to produce more 
and better films that are revolutionary, healthy, artistic and nationalistic and con- 
tribute more to the development of a highly developed socialist spiritual civilization. 
Meanwhile, they hoped the Culture Ministry would strengthen party leadership in the 
management of film production, carry out structural reform and arouse all positive 
factors to promote film production. | , 


After they were briefed by film artists, Hu Yaobang and other leading comrades delivered 
important speeches. — 


Hu Yaobang said: I ama "cheerleader" for sports games, radio and television programs 
and films. My job is to cheer you on. Party committees at all levels should be rooting 
for you too. We must find ways and means to promote sports and art: the two fields 
that have mass appeal. 


Hu Yaobang said: How should we appraise this year's work and how should we greet the 
new year? We should uphold the Marxist law that "one divides into two" and scale new 
heights. 


Hu Yaohbang said: Great progress has been made in motion pictures this year. Good films 
are the main aspect. The majority of the comrades have worked hard. All our nationali- 
ties, classes and strata, multitudes of people in all walks of life, men and women, old 
and young, are grateful for your contributions. The broad masses of the people appreciate 
you. On the other hand, some films are not so good and some individual writers and 
artists have not worked hard enough. Some works are not so good, and the manifestations 
are mainly that their political sentiments are not sound and that their ideological 

level is not high. 
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Hu Yaobang said: Some works do not have sound political sentiments mainly because they 
ignore and deny the great achievements of the Chinese people's socialist cause and because 
they regard the errors in our work and the damage done by the Lin Biao and Jiang Qing 
counterrevolutionary cliques as proof that the socialist system is no good. For example, 
Comrade Bai Hua's "Unrequited Love" simply needed to be criticized. He has admitted his 
mistake and made self-criticism. That is very good. The issue of "Unrequited Love" is 

thus satisfactorily settled. Comrade Bai Hua is still a party member. He is still a writer 
and will continue writing. For the sake of our great cause, whoever makes mistakes must 

be subjected to criticism and self-criticism. 


Hu Yaobang pointed out: The ideological level of a few or a very few works is not high, 
mainly because they fail to correctly handle the relationship between love and revolution 
and between love and the socialist cause. The romantic theme is overstressed. Novels, 
dramas and films should always elevate the people's spiritual level and inspire and encourage 
them to dedicate themselves to the motherland's socialist modernization. 


He said: Love, as an important theme of literature and art, can and should be handled. 

But it should be given an appropriat~> role. The people, especially young people, should be 
taught to understand this correctly. Our literary and artistic works should first teach 

the people to cherish the motherland's socialist cause and love our people. When necessary, 
a revolutionary is ready to sacrifice his life and love for the sake of the people's interests 
and the socialist cause. I would be wrong to say that one does everything for love alone 

and that love is above all else. 


In his speech, Hu iaobang stressed that we shou’i work hard to ensure the political stability, 
economic prosperity, educational progress and high moral standard of the country. 


Hu Yaobang earnestly hoped that film artists would master Marxism-Leninism, deepen the 
understanding of real life, learn more from the motherland's history, science and culture, 
emulate the daring and patriotic spirit of the Chinese women volleyball players and exert 
themselves to boost the work on motion pictures. 


In his speech, Xu Zhongxun said: There are improvements in motion pictures and achievements 
are the main aspect of our work. There are talented people in movie circles. Veteran 
artists have become more mature and many talented newcomers are showing up. With the 
veterans guiding the newcomers and the newcomers emulating the veterans, we have a galaxy 
of talent that holds great promise. 


He hoped that film artists would vigorously produce works that might help change the party 
work style and social atmosphere and help build socialist spiritual civilization. 


At the meeting, Hu Qiaomu encouraged the conferees: You should have full confidence in the 
thriving undertaking of motion pictures. You should accustom yourself to making advances 
while practicing criticism and self-criticism. 


He hoped that motion pictures would specifically depict and present the new lives of the 
people in accomplishing the four modernizations. There are positive and negative aspects 
in our lives that go on amid the struggle between the two aspects. It is incorrect to 
regard as “idealism those works that depict the positive and bright side of things. We 
must firmly maintain the beliefs of revolutionary optimists, Artistic creation and public 
opinion are forever interacting with each other. There are correct and incorrect ways of 
interacting. We should have an analytical attitude in this respect. Therefore, criticism 
and self-criticism are indispensable at all times. 
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Hu Qiaomu pointed out: Motion pictures should present and encourage socialist 2thics. 
The film "Happiness Knocks at the Door" shows the socialist moral principles in family 
relations. For some t.me, romantic themes seemed to be somewhat rampant in motion 
pictures and inappropriate methods were used to depict love. These should be improved. 
Of course, socialist ethics does not confine itself to family and romantic relations. 
The relations of an individual to the society is actually the primary issue in socialist 
ethics. In this sense, the sky is the limit for art. 


The meeting was held at the Huairen Hall of Zhongnanhai. Also attending the meeting 
were leading comrades of the CCP Central Committee's Propaganda Department, the Ministry 
of Culture, the China Federation of Literary and Art Circles and the Cultural Department 
of the PLA General Political Department, Zhu Muzhi, Zhao Shouyi, Zhou Yang, He Jingzhi, 
Zhou Weizhi, Xia Yan, Liu Baiyu as well as other celebrities in the literary and art 
circles. 


HONGQI ON OPPOSING BOURGEOIS LIBERALIZATION 


HK170825 Beijing HONGQI in Chinese No 23, 1 Dec 81 pp 23-28 


[Article by Yu Yiding [0060 0001 0002]: "On Emancipating the Mind and Opposing Bourgeois 
Liberalization" -- capitalized passages published in boldface] 


[Text ] I 


To criticize various wrong tendencies, in particular the social trend of thought which 
reflects diversion from the socialist way, breaking off from the party leadership and 
promotion of bourgeois liberalization, is at present one of the important tasks on the 
ideological front. However, some people insist that criticism of bourgeois liberaliza- 
tion hampers emancipation of the mind and goes against the spirit of the third plenary 
session. This view, which is completely wrong, obliterate: the distinction between 
emancipation of the mind and bourgeois liberalization, and sets the guideline of 
emancipating the mind put forth at the third plenary session against opposing bourgeois 
liberalization. Therefore, it is necessary to clear away the confusion caused thereby. 


Nobody who respects facts can deny that emancipation of the mind, as well as opposition 
to bourgeois liberalization, has been the consistent guideline of our party since the 
third plenary session. 


In December 1978, at the 3d Plenary Session of the llth CCP Central Committee, we resolutely 
criticized the wrong guideline of "two whatevers," set up the guideline of emancipating 

our minds, using our brains, seeking truth from facts, uniting as one and adopting a forward- 
locking attitude; and thus appealed "to all comrades in the party and the people throughout 
the country to emancipate our minds, earnestly study new circumstances, new matters and 

new problems under the direction of Marxism-Leninism-Mao Zedong Thought, uphold the principle 
of seeking truth from facts, proceeding from reality in everything and integrating theory 
with reality." Based on this we can see that the guideline of emancipating the mind 

opposes the "leftist" mistakes of absolutism and dogmatism with regard to Marxism-Leninism- 
Mao Zedong Thought and also opposes the rightist mistake of negating the guiding role of 
Marxism-Leninism-Mao Zendong Thought. 


At the conference on ideological work convened in March 1979, Comrade Deng Xiaoping 
reiterated in his speech the necessity of upholding the four basic principles, namely, 
upholding the socialist road, upholding proletarian dictatorship, upholding the CCP's 
leadership and upholding Marxism-Leninism-Mao Zedong Thought. He said, "A small bunch 
of people are fostering an ideological trend in society which doubts or even oppose the 
four basic principles. Ignoring its perniciousness, a few people in our party have even 
gone so far as to directly or indirectly support such an ideological trend to a certain 
extent." 
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Later in March 1979, Comrade Deng Xiaoping pointed out again in a talk that we should oppose 
both "leftist" and rightist practices in emancipating our minds. At the very beginning 
when we put forth the slogan of emancipating the mind, our spearhead was directed at the 
"two whatevers," and stress was put on correcting "leftist" mistakes. However, a rightist 
tendency emerged later. So, naturally we had to put a check on it. In other words, to 
emancipate our minds, we have to oppose two wrong tendencies, and wage struggles on both 
fronts. 


Comrade Ye Jianying further elaborated the purposes and detailed requirements of emancipating 
the mind at the meeting celebrating the 30th anniversary of the PRC in 1979. He said, 

"In the last analysis, the purpose of emancipating the mind is to achieve the unity of 

the whole party and the people throughout the country so as to realize the four modernizations 
step by step and in a down-to-earth and planned way. We want no boastful practices, no lies, 
no exaggerated promises, and no empty words. Emancipating the mind means observing, 
understanding and proceeding with things according to the objective law." 


In January 1980, in his report entitled "The Present Situation and Our Tasks" expounding 

on the correct attitude which a party member should hold toward the party's guidelines, 
principles and policies, Comrade Deng Xiaoping pointed out, "Nobody is allowed to willfully 
spread his own speeches which show lack of trust, resentment or even hostility toward the 
line, guiding principles and policies of the CCP Central Committee," "all ideological trends 
of anarchism which have been introduced into the party by the ‘gang of four' and those 

of bourgeois liberalism newly emerging in various forms in the party must be resolutely 
liquidated." 


In February 1980, at the 5th Plenary Session of the llth CCP Central Committee, Comrade Deng 
Xiaoping further emphasized that emancipation of the mind could never deviate from the track 
of the four basic principles. What does emancipation of the mind mean? In his opinion, 

one will in effect oppose the party and the people if one diverges from the track of the 
four basic principles and "emancipates one's mind" like the people at the "Xidan Wall." 

In referring to emancipation of the mind, we mean breaking away from the trammels of the 
force of habit and our own subjective prejudice to study new circumstances and solve new 
problems under the direction of Marxism. By no means should emancipation of the mind lead 
to a diversion from the four basic principles, or upset the lively political situation of 
stability and unity. 


In December 1980, in his speech to a central work conference, Comrade Deng Xiaoping reiterated 
the guiding principle of emancipating the mind. He said, "To emancipate our mind means 
according our thinking with reality and the subjective with the objective world; in other 
words, it is seeking truth from facts. In all our future work, we must continue to 
emancipate the mind if we want to earnestly uphold seeking truth from facts. Obviously it 

is wrong to think that emancipation of the mind has already reached an appropriate end or even 
gone too far." In the meantime, he also emphasized the necessity of “criticizing and 
opposing the tendencies of adoring capitalism and advocating bourgeois liberalization" 

along with the criticism against and opposition to the influence of renmants of feudalism. 


The resolution adopted at the 6th Plenary Session of the llth CCP Central Committee convened 
in June 1981 summarized the whole course of emancipation of the mind since the 3d plenary 
session. The "resolution" affirmed the fact that a vast number of cadres and masses had 
cast off the yoke of the personality cult and dogmatism in responding to the party Central 
Committee's call to emancipate the mind, and that an encouraging scene whereby people 

inside and outside the party were earnestly studying new circumstances to solve new problems 
was emerging; the decision made by the central work conference in December 1980 to strengthen 
ideological and political work, to step up the building of socialist spiritual civilization, 
to critizize the wrong thinking which went against the four basic principles, and to take 
strong measures against counterrevolutionary activities aiming at sabotaging the socialist 
cause, had resulted in important and positive effects in safeguarding the lively political 
situation of stability and unity in the whole country. Thus, the "resolution" further 
called for a persistent resistance to the influence of decadent bourgeois ideology and 
remnants of feudal ideology and the elimination of all wrong thinking which diverged from 
the party's correct principles. 
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Through the review of history we can sum the experience up into the following points: 
First, the emancipation of the mind our party advocates, primarily and principally, aims 
at liberating our cadres and the masses from the trammels of the leftist mistakes made 
before and during the "Great Cultural Revolution" and the yoke of "two whatevers," so as 
to bring them back on to the scientific track of Marxism-Leninism-Mao Zedong Thought. 
Second, fundamentally speaking, to emancipate the mind means opposition to idealism, 
upholding materialism, respecting and acting according to the objective law, applying 
Marxism-Leninism-Mao Zedong Thought to reviewing new circumstances and solving new 
problems, and according thinking with reality and the subjective to the objective. Third, 
in emancipating our minds, we have to cast off the influence of feudal remnants and 
bourgeois thinking, smash all trammels of the force of habit and subjective prejudice and 
conscientiously establish a proletarian stand, viewpoint and method. Fourth, it is 
imperative that the emancipation of the mind be kept in line with the four basic principles 
and be carried out under the direction of Marxism-Leninism-Mao Zedong Thought. For this 
reason, we must wage struggles on both fronts in the course of emancipating the mind; 

all mistakes should be opposed, no matter whether "leftist" or rightist. Since there 
actually exists an ideological trend of bourgeois liberalization which shows the 

tendency of getting rid of the party's leadership, we should absolutely oppose it so as to 
ensure the healthy development of the movement to emancipate the mind. In view of this, 
it is utterly groundless to say that the criticism against bourgeois liberalization 
hampers the emancipation of the mind and goes against the spirit of the third plenary session. 


Il 


Between emancipation of the mind and bourgeois liberalization there is a clear-cut 
demarcation line which should never be obscured. However, those who promote bourgeois 
liberalization always flaunt the banner of emancipating the mind and dress up their 
speeches and acts of doubting or opposing the four basic principles in the garb of 
emancipating the mind. They distort the meaning of emancipation of the mind and use it as 
a shield for bourgeois liberalization. In their point of view, to emancipate the mind 
means to smash the trammels of Marxism-Leninism-Mao Zedong Thought and break away from 

the restrictions of the four basic principles, so that they can say what they want to 

say, write what they want to write and do what they want to do without being bound by 

any restriction; in short, they are asking for absolute freedom. As the primary argument 
and theoretical basis of bourgeois liberalization, absolute freedom can still find certain 
support and remain quite influential among some of the intellectuals and young people. 
Therefore, we should not overlook the role it plays. 


Marxism tells us that freedom is the acquaintance with necessity. That is to say, freedom 
does not spring from any imaginery achievement of independence from the objective law, 

but rests on the acquaintance with the objective law, which enables us to make use of the 
objective law to fulfill certain goals in a planned way. Speaking in the field of society, 
freedom, as a political right, is always related to law. This is a universal rule which 
covers everything. Comrade Mao Zedong said: "Democracy and freedom are not absolute, 

but relative. Both of them emerge and develop in the course of history." ("Selected 

Works of Mao Zedong," vol 5, p 368) This is really a scientific truth. 


In capitalist society which is built on money and power, it is impossible for the laboring 
people who are economically exploited to obtain real and solid freedom. In contrast 

to capitalist countries, we socialist countries have matchlessly expanded the range of 
freedom and raised the degree of freedom. 
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But such freedom is not absolute either. Socialist freedom is subject to the restriction 
by socialist law and discipline. Freedom in our country is freedom for the broad masses 
of the people. However, if we give up the dictatorship over enemies, and refuse to apply 
sanctions and punishment to criminals, the freedom for the broad masses of the people 
cannot be guaranteed. A party has its own discipline which every party member has to 
observe, A state has its own law by which every citizen has to abide. No special member 
in our party i3 allowed to ignore the party's discipline; similarly, no special citizen 

in our country is allowed to despise the country's law. For a loyal party member and 
citizen, to abide by discipline and law is by no means lack of freedom but on the contrary 
an act of his own free will. In view of the fact that the party's discipline and the 
state's law embody and safeguard the people's interests, a party member and a citizen will 
never do anything which is considered pernicious to the people's interests. Even in some 
cases for which the party's discipline and the state's law have not concretely stipulated, 
they will think the matter over and judge if their speeches and acts are advantageous to 
the people. 


If they are advantageous, they will do; otherwise, they will not. They will never speak 
and act in an unruly way. In short, in our country, there is freedom for those who abide 
by the law and discipline; and there is no freedom for those who violate the lr and 
discipline. Based on the above-mentioned fact, those who advocate absolute free 1 
concluded that freedom is limited and restricted in our country, and so forth. Th. is 
indeed a kind of slander on the socialist society and the people's democratic dictatorship. 


The basic tasks of the ideological front, as an important front for the proletarian 
revolutionary cause, is to arm the people's minds with Marxism-Leninism-Mao Zedong Thought, 
enable them to correctly appraise the direction and future of the country and the nation, 
increase their confidence and arouse their morale in the struggle for realizing the lofty 
goal of socialism and communism. In other words, the ideological front is responsible for 
whipping up public opinion and pointing out the direction. It should always render well- 
defined concepts and clear-cut images so as to enable people to be aware of what, and how, 
they should do or not do. If newspapers, magazines, movies, novels, articles or other works, 
fail to give people confidence, hope and force, they do not meet the requirements of the party 
and the people; and this implies that they are questionable. Today, some people speak and 
write wantonly regardless of the influence and aftereffects. For example, they willfully 
exaggerate the party's shortcomings and mistakes, deliberately vilify the party, play up 

the dark side of society without restraint, and describe obscene things in lurid detail. 

None of this does any good apart from making people lose their confidence and sapping their 
morale, The party and the people never want such distorted and misleading propaganda. 


Accusing the four basic principles of being the "restrictions" which hamper emancipation 
of the mind and calling for “breaking away" from them is where the harm lies in bourgeois 
liberalization. It is no doubt that emancipation of the mind needs to break away from a 
lot of restrictions. But, it is the old and wrong restrictions that we must break away 
from. All scientific and correct restrictions (here we keep the term restriction for the 
moment) can never be abandoned. On the contrary, they should be observed. Mencius said, 
"We cannot draw a square without a ruler and a circle without a pair of compasses." This 
is common sense as well as a truth. The emancipation of the mind needs “rulers and 
compasses" too. These “rulers and compasses" can also be called “restrictions.” Comrade 
Zhou Enlai said, "Marxism does have some conventions. Some of ours are big conventions, 
and we certainly are not generally opposed to conventions." ("Speech at the Forum on 
Literature and Art and the Meeting on Feature Film Production") The four basic principles 
serve as “big conventions" and “big rulers and compasses" for emancipation of the mind, 
which should not be violated and smashed. Just as pointed out by Comrade Deng Xiaoping, 
"the violation of any one of the four basic principles will mean undermining the whole 
socialist cause and modernization cause." Since the third plenary session, our party has 
set up step by step a correct road to build a strong socialist and modernized state which 
conforms with our national condition. This is a great achievement by the emancipation of 
the mind. 
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Is this a result of upholding the four basic principles or breaking away from them? The 
conclusion is really clear for all people without political prejudice. In fact, the four 
basic principles impose no obstacle to the emancipation of the mind but to bourgeois 
liberalization. Is it conceivable that we ought not to step up obstruction of bourgeois 
liberalization? 


The essence of upholding the four basic principles rests on upholding the party's leader- 
ship, while that of bourgeois liberalization rests on opposing the party's leadership. 
Those who promote bourgeois liberalization advocate that the party should "govern by doing 
nothing that goes against nature;" frankly speaking, they actually want to get rid of the 
party's leadership. They complain that the party's leadership is always accompanied by 
"violent intervention," and that this hampers the "double hundred" policy from being carried 
out. Such a view which goes against the fundamental interests of the people of all 
nationalities throughout the country and the objective truth is completely wrong. Without 
the party's leadership, there could never be a socialist new China and our country would 
fall apart. This has fully been proved by historical practice over the past 60 years or 
more. Similarly, without the party's leadership, the series of guidelines and policies 

for setting to rights things which had been thrown into disorder would never have taken 
shape since the third plenary session, and the ongoing movement of emancipation of the mind 
which is of vital importance to the fate and the future of our country and nation would 
never have emerged. The purpose of our party in raising the emancipation of the mind is 
not to weaken or even annul the party's leadership but to improve and strengthen it so as 
to enable the whole party and the people of all nationalities throughout the country to 
reach a unity of understanding on the basis of Marxism-Leninism-Mao Zedong Thought. The 
party's leadership represents the interests of the masses of the people and pools their 
wisdom. To promote so-called “emancipation of the mind" while divorcing from the party's 
leadership will only go against and harm the party's leadership. For sure, our party's 
leadership still has certain shortcomings and thus needs continual improvement. However, 
weakening and abolishing the party's leadership under the pretext of improving the party's 
leadership is strictly prohibited. Those who promote bourgeois liberalization have wantonly 
diffused thei: views showing suspicion and opposition to the party under the excuse of 
emancipation of the mind; obviously they are either bewildered or have an axe to grind. 

We can never relax our vigilance against them. 


"To smash the trammels of Marxism-Leninism-Mao Zedong Thought" means denying the directive 
role of Marxism-Leninism-Mao Zedong Thought in the emancipation of the mind. As everybody 
knows, emancipation of the mind is not a subconscious action but an arduous mental work. 

On the other hand, as no one's mind ever remains "truly empty," his behaviour is always 
directed by certain ideology. The question rests on whether one is willing to be directed 
by wrong and reactionary ideology or advanced and scientific ideology. Is there any ideology 
which was ever more advanced and scientific than Marxism-Leninism-Mao Zedong Thought in our 
times? Of course such a question is controversial among different classes in the world. 
But, should there ever be any disagreement concerning this question within our party and 
among our people? As everybody knows, it is stipulated in the party's and the state's 
constitutions that the theoretical basis guiding our thinking is Marxism-Leninism-Mao 
Zedong Thought. Therefore, emancipation of the mind must be carried out under the direction 
of Marxism-Leninism—Mao Zedong Thought. This is not only a problem concerning abiding by the 
party's discipline and the state's law, but aiso a necessary requirement for emancipation of 
the mind to healthily develop and achieve success. In other words, if it deviates from the 
direction of Marxism-Leninism-Mao Zedong Thought, the emancipation of the mini will surely 
be driven along a wrong road. Comrade Hu Yaobang pointed out many times, "How are you 
going to emancipate the mind without a solid knowledge of Marxism? The only things you can 
offer are anarchism and bourgeois liberalization."'’ More than 70 years ago Lenin taught us, 
"by FOLLOWING THE PATH of Marxian theory we shall draw closer and closer to objective truth 
(without ever exhausting it); but by FOLLOWING ANY OTHER PATH we shall arrive at nothing but 
confusion and lies." ("Selected Works of Lenin,” vol 2, p 143) History has shown that this 
is an irrefutable truth which we should always bear in mind. 
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No matter from which aspect it is viewed, to misinterpret emancipation of the mind as 
absolute freedom subject to no restriction or bondage is wrong. From the viewpoint of 

what the advocators of absolute freedom say, write, and do, we may say that their field 

of vision has never gone beyond the limits of bourgeois thoughts. For this reason, we 

may conclude that the theroy of absolute freedom is the basic theory of bourgeois liber- 
alization, To prove that, we just take a look at what they have done. They advocated 

the so-called "theory of natural rights," and the slogan of "liberty, equality, universal 
love;" they tried to transplant the bourgeois multiparty system, parliamentarism, con- 
tested election system, and so on, to socialist China. Can these be called new viewpoints? 
Yes, they were new and were called "new learning" before Marxism-Leninism was disseminated 
in China. At that time, many ardent people with lofty ideals tried to redeem China with 
these theories; unfortunately all their efforts met with failure. Comrade Mao Zedong 
repeatedly elaborated on this problem in his works such as "On New Democracy," "On the 
People's Democratic Dictatorship," and so on. Now some people just forget or even simply 
do not understand these lessons of history. They have picked up those things that have 
been proved invalid in many experiments by our forerunners, look upon them as magic weapons 
and offer them to the people of modern China. They claim to be pioneer fighters of 
emancipationof the mind of our time although they are actually falling behind the times. 
They imagine that they are pushing history ahead although they are actually a drag on 
history. Indeed this is both ridiculous and lamentable. Undoubtedly, our country will 

meet with a lot of problems and difficulties on the road to socialism. However, just as 
history has shown, we cannot rely on those bourgeois spirits of the 18th century, we can 
only rely on Marxism-Leninism-Mao Zedong Thought in solving these problems and difficulties. 
Some of those who advocate and preach that emancipation of the mind equals absolute freedom 
are trying to diverge from the socialist track -- they are facing the 18th century with 
their back to the 20th century; or in other words, they are departing from the socialist 
homsland and yearning for the Western bourgeois world due to their infatuation with the 18th 
century bourgeois spirits and the dazzling world of modern capitalism. Can this conceivably 
be freedom of thought and not spiritual bondage? Can this conceivably be mental emancipation 
and not mental ossification? In our opinion, they do not have the least freedom of thought, 
and it is defintely not emancipation of the mind. To fall into the trap of bourgeois 
ideology while flaunting the banner of emancipationof the mind and absolute freedom is 
exactly the essence and logic of their thinking. 


III 


During the 3 years and more since the party's policy of emancipating the mind was put forth, 
it has already played an inestimably great role in correcting the leftist mistakes in the 
party's guiding ideology, in breaking the fetters of bourgeois ideology, of the remnant 
feudal ideology and of the force of habit of small production and in building the four 
modernizations that must be undertaken in the light of China's national condition. However, 
because people differ in their understanding of this policy (some people even distort 

and misinterpret it), its implementation has never been smooth sailing. The course of its 
development shows there are two kinds of interference with its implementation: namely, a 
complete disapproval of the emancipation of the mind, which is the manifestation of the 
"leftist" thinking and a distortion of the emancipation of the mind by treating it as bour- 
geois liberalization, which is the manifestation of the rightist thinking. In the past, 

it was the "leftist" tendency that hampered the implementation of the policy, but at present 
the emergerce and existence of the ideological trend of bourgeois liberalization should 
draw more attention fromus. The recent national forum on the problems on the ideological 
front was held for the purpose of emphatically solving this problem. 


The ideological trend of bourgeois liberalization that exists in society and, to a certain 
extent, inside the party, has hampered the party's unity, impaired the people's unity and 

endangered social stability. If we do not oppose or criticize this trend, and allow it 

to run rampant, it will bring about unimaginably great damage and a few people may destroy 
our great cause. Meanwhile, failure to criticize bourgeois liberalization is also detri- 

mental to overcoming ossification of the mind and to the continuous correction of "leftist" 


mistakes. 
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Some people whose minds are ossified and who have stubbornly clung to the leftist 
mistakes repeatedly allege “look what has happened. This is all the outcome of emanci- 
patiag the mind." This allegation is certainly wrong, but it may very possibly confuse 
people's thinking when it is used to stir up opposition to the emancipation of the mind. 
Failure to oppose bourgeois liberalization will "liberate" all kinds of antisocialist 
microbes and allow them to "prosper." This will not only endanger the socialist cause, 
but will also be detrimental to the implementation of the policy of emancipating the 
mind. 


Bourgeois liberalization is not a problem concerning a few individuals, it is emerging 
in front of us as a social ideological trend. Its emergence is hardly surprising under 
the situation whereby class struggle has long existed and still exists to a certain 
extent, and under the constant influence of bourgeois ideology. Nevertheless, we should 
face this problem squarely and never fail to guard against it. Advocates of bourgeois 
liberalization differ greatly. In order to correctly and effectively fight bourgeois 
liberalization, we should objectively analyze the problems and adopt different methods to 
solve them. 


There are some people who adopt a completely antagonistic stand and hate the new China, 
the Communist Party and socialism to the marrow of their bones. They have distorted 

at will the slogan of emancipating the mind and use it for propagating decadent 

bourgeois ideology and the bourgeois way of life, so as to lure and deceive the 
politically childish and inexperienced youths and poison and bewitch their minds. They 
have raised the banners of "democracy," "freedom," “human rights" and "reform" to publicly 
carry out antiparty antisocialist activities. They disregard the interests of the country 
and the nation and desire to see the nation in chaos. Though their number is small and 
though they cannot change the direction of the development of history, we should by no 
means slacken our proper vigilance or overlook the harm they can do. We should severely 
criticize and fight against their antiparty and antisocialist words and deeds and mete 

out legal punishment where appropriate. 


Some comrades do not adopt an antagonistic stand, and they entertain fairly serious 

and stubborn bourgeois prejudices and they often depart from the proletarian stand, 
viewpoints and methods and adopt the bourgeois stand, viewpoints and methods in treating 
things. They lack the confidence in and enthusiasm for socialism they should have, 

but have blind faith in and illusions about capitalism. There are such comrades inside 
the party as well as in society. Some party members and party cadres have forgotten 

the principles of party spirit and the party discipline and they turn a blind eye to 
bourgeois liberalizatiun, refuse to admit its existence, or sympathize with, echo or 
support it, or even participate in it to some extent. Some other comrades have done 
some good work in criticizing “leftism" and correcting the “two whatevers" in the 

course of emancipating the mind, but they have thereby become imprudent and proud and 
failed to consider what social results their words and deeds might bring about, thus 
they consciously or unconsciously depart from the correct path of emancipating the mind. 
Regarding the mistakes of these comrades (whether inside or outside the party, especially 
those inside the party), we should proceed from the desire for unity and carry out 
serious criticism and education, and even necessary and appropriate struggle. It will be 
of no good to the party, the people and these comrades themselves if we are overlenient 
with them. Helping these comrades to overcome liberalization is the focal point in 

our present struggle against the ideological trend of bourgeois liberalization. 


For most of those who have been engaged in bourgeois liberalization, their mistakes are 

a problem concerning ideology and understanding. This is especially true for a few 
youths. Being brought up in the new society, these youths have a poor understanding of 
modern China, the Chinese revolution and the CCP, have no personal experience of the 
differences between the new and the old societies, know nothing about the essence and 
reality of capitalist society and entertain various kinds of illusions and muddled ideas. 
These illusions and ideas, aggravated by the impact of the decade of chaos and the 
corrosion of bourgeois ideology from abroad, often make them unable to tell right from 
wrong and become the victims of the social ideological trend of bourgeois liberalization. 
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Regarding these comrades, especially the young ones, we should in the main educate and 
guide them to raise their ideological consciousness so that they will draw lessons from 
their mistakes, correct their thinking, grow up healthily and forge ahead along a correct 
path. 


The struggle against the ideological trend of bourgeois liberalization is a kind of 

deep and meticulous ideological work. It cannot be done by adopting a simple and rough 
method, It should be done not only firmly and resolutely but also by seeking truth 

from facts, distinguishing between different cases and upholding the method of reasoning 
to persuade people. Comrade Mao Zedong said that criticism of all sorts of erroneous 
ideology "should not be dogmatic, and the metaphysical method should not be used, but 
instead the effort should be made to apply the dialectical method. What is needed is 
scientific analysis and convincing argument." ("Selected Works of Mao Zedong," vol 5, 

p 392) This is indeed a Marxist-Leninist principle which we should follow to the letter. 


The struggle against bourgeois liberalization cannot be accomplished in a single stroke. 
It is a long-term task. Bourgeois ideology and its influence is very stubborn and it 
will find expression in various forms concerning political and ideological problems 

along with the changes in the situation. It is impossible to put an end to this ideology 
once and for all. We must be clearly aware of this. In emancipating the mind, we should 
never feel satisfied or stop making progress and in fighting against bourgeois liberali- 
zation we should be prepared to wage a tenacious struggle. In order to build a 

powerful socialist modern country with a high degree of democracy and civilization, let 
us all become promoters in emancipating the mind and staunch fighters against bourgeois 
liberalization. 


BRIEFS 


NEW INLAND NAVIGATION MEASURE -- Beijing, 16 Dec (XINHUA) -- The Ministry of Communica- 
tions has recently made a decision to allow shipping enterprises in seven provinces 

and municipalities along the Chang Jiang to use the main-line ports to improve navi gation 
of this river and link inland navigation with sea transport. There are some 700 
navigable rivers in the Chang Jiang system, but they have been divided into many sections 
and placed under the control of the Ministry of Communications and other departments 
concerned at provincial and municipal level. This important measure will arouse still 
higher the enthusiasm in all fields and make greater contributions to developing 

shipping business on the Chang Jiang. [Beijing XINHUA Domestic Service in Chinese 

0210 GMT 16 Dec 81 OW] 


TRANSMISSION LINE COMPLETION -- Beijing, 21 Dec (XINHUA) -- China's first 500,000-volt 
power transmission line running between a thermopower plant in the Pingdingshan coal- 
mining area of Henan Province and the industrial city of Wuhan in neighboring Hubei 
Province has been completed and has begun delivering electricity, according to the 
Ministry of Power today. The line links the power grids of the two provinces to form 
a big central China power grid. The 600-kilometer line, which crosses the Yangtze and 
Hanshui Rivers, has three transformer substations along the way with a total capacity 
of 3 million kilo-volt-amperes. The transmission capacity is 500,000 kilowatts at 
present, but 1 million kilowatts is projected for the future. The 750,000 kilo-volt- 
ampere single-phase transformers, the mutual inductance devices, protective relays, 
control devices and instruments and meters were imported from Japan, France and 
Sweden. Other installations, such as towers, insulating porcelain end metal works, 
were manufactured in China. [Beijing XINHUA in English 1248 GMT 21 Dec 81 OW] 
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REPORTAGE ON FIFTH SHANDONG PEOPLE'S CONGRESS 
Governor's Work Report 
SK261237 Jinan Shandong Provincial Service in Mandarin 2300 GMT 25 Dec 81 


[Text] According to our reporters and correspondents, in his government work report 
at the fourth session of the fifth provincial people's congress, Governor Su Yiran 
emphasized the importance of building socialist spiritual civilization. 


He said: The building of a powerful, modernized socialist country requires both highly 
developed spiritual and material civilization. However, the socialist orientation of 
economic construction can be guaranteed only by vigorously developing socialist spiritual 
civilization. We must consider the building of socialist spiritual civilization as a 
strategic task and conscientiously fulfill it. We should vigorously develop education, 
science, culture, the arts, public health and physical culture and sports. By conducting 
effective propaganda, education and ideological and political work, we should help the 
people enhance their understanding of socialism and communism, foster the ideals and 
beliefs of communism, adopt a socialist attitude toward labor, cultivate the spirit of 
voluntari!y and strictly abiding by law and organizational discipline and establish 
comradely relations among themselves. 


Governor Su Yiran said: To build socialist spiritual civilization, we must adhere to the 
four basic principles and overcome bourgeois liberalism in political, ideological, 
cultural and economic fields. We should carry out a comprehensive and protracted 
campaign of five stresses and four beauties in both urban and rural areas, carry 

forward the communist style of ignoring personal interests, striving for public interests, 
sacrificing oneself for the sake of others and being glad to help others, cultivate 

the virtues of respecting the elderly, loving the young, being industrious and frugal 

and protecting public property, and encourage the new social practices of abiding by 

the law and following social morality. The campaign of five stresses and four beauties 
should emphasize improving public order, the environment and service. We should vigorously 
conduct propaganda and education to change prevailing habits and customs, destroy the 

old and establish the new and use the power of public opinion and the legal system 

to take administrative and economic measures to stop feudalism, the doctrine of back 

to the ancients and extravangant malpractices. 


At the end of his government report, Governor Su Yiran discussed ways to improve the 

style of leadership and the work of the government. He said: Our province has some 
intolerable phenomena, such as an excessive number of departments, overstaffed organizations, 
multiple echelons of administration, endless disputes over trifles, superfluous personnel, 
[words indistinct] and inefficiency. There are as many as 77 organs under the direct 
control of the province and some 50 to 60 organs under the direct control of every 
prefecture and county. The number of departments is multiplying and the work is being 
divided constantly. As a result, very frequently, work is handled by several depart- 

ments and passed on from one to the other. After an odyssey of months of official 

papers, the work still remains unfinished. 


Governor Su Yiran said¢: We must implement the unified program of the State Council to 
incorporate or abolish organs and dismiss personnel who need to be dismissed. Provincial 
level organs must set an example for other organs in this regard. Before the reshuffle, 
the number of personnel of governments at all levels must be frozen. In order to 

improve the work style, beginning in January of next year, all departments under the 
provincial people's government should assign a large number of cadres to be headed by 
responsible persons of the provincial people's government and committees, offices and 
bureaus under it, to go deep into the realities of life to help the grassroots solve 
problems. 
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Governor Su Yiran said: We must adhere to the principle of democratic centralism, 
resolutely combine the collective leadership and individual responsibility in the 
division of labor and adopt the working method of from the masses, to the masses. 

In doing everything, we must conduct investigations and exercise supervision, talk 
less and do more, so as to serve the people in a down-to-earth manner. We should 
restore and carry forward the fine tradition and work style of criticism and self- 
criticism, which was promoted by Comrade Mao Zedong, and constantly conduct criticism 
and self-criticism to overcome lax and weak phenomena and build up the combat strength 
of leading bodies of governments at all levels. 


Second Plenary Meeting 
SK271046 Jinan Shandong Provincial Service in Mandarin 2300 GMT 26 Dec 81 


[Text] The fourth session of the fifth provincial people's congress held its second 
plenary meeting on the morning of 26 December to hear reports on the work of the 
provincial people's congress standing committee, the provincial higher people's court 
and the provincial people's procuratorate. 


Zhao Lin, chairman of the provincial people's standing committee, reported on the 
work of the standing committee over the past year in the following four fields: 


1. On legislative work oriented to economic readjustment. In line with the state's 
constitution, laws and decrees, and the principles and policies laid down by the party 

and the state since the third plenary session, and taking into consideration the province's 
specific conditions and needs, the standing committee has examined and approved the 
following local laws and regulations drafted by the provincial people's government: 

The provisional regulations on some questions concerning the development of a diversi- 
fied rural economy; some regulations on protecting forests and developing forestry; and 
provisional regulations on dealing with reckless or disguised price hikes. 


2. On hearing the work reports of the provincial people's government, the provincial 
higher people's court and the provincial people's procuratorate and discussing and 
deciding on many matters of great importance. 


3. On successful county-level direct elections. In line with the regulations of the 
electoral law and the organic law for local congresses and government as well as the 
plans laid out by the central authorities and the provincial CCP committee, our province 
began to carry out in an all-round way county-level direct elections in the latter half 
of 1980 following pilot elections in some selected areas. Except for a few units, 

the province has virtually completed county-level direct elections. 


4, Other work, such as personnel appointments and removals. The standing committee 
dealt with petitions and visits by the masses or their representatives, supervised and 
urged relevant departments to earnestly handle motions raised by people's deputies, 
organized inspection tours and paid attention to maintaining ties with municipal, 
county and district people's congress standing committees and dealing with foreign 
affairs. 


Wang Baomin, president of the provincial higher people's court, and Liu Gan, chief 
procurator of the provincial people's procuratorate, delivered reports on their work. 


The plenary meeting was presided over by Zhao Feng, permanent chairman of the session. 
Permanent chairmen also attending the meeting were Bai Rubing, Gao Qiyun, Li Yuang, 

Xu Jianchun, Chen Lei, Zhang Zhusheng, Yang Jieren, Zhu Benzheng, Zhang Fugui, Zeng 
Chengkiu, Zhou Zhijun and Wang Jichan. Committee members attending the fourth session 
of the fourth provincial CPPCC committee and responsible persons of the various 
provincial-level departments sat in on the meeting as observers. 
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On the afternoon of 26 December, deputies to the provincial people's congress and the 
provincial CPPCC committee members held panel discussions on the three reports delivered 

that morning and the two reports on government work delivered by Governor Su Yiran and 

on financial work delivered by (Cui Fengju), director of the provincial financial department. 


Chairman Zhao Lin said in his report: Since the third session of the fifth provincial 
people's congress, the standing committee has implemented the policy of effecting further 
economic readjustment and bringing about greater political stability. It has scored some 
achievements in drafting local laws and regulations, in supervising the work of the 
government, court and procuratorate and in discussing and deciding on matters of 
importance in administrative areas. 


In discussing the standing committee's future tasks, Chairman Zhao Lin said: We must 
continuously sum up experiences in line with the spirit of criticism and self-criticism 
{words indistinct] and fulfill the functions of the standing committee in a better way. 
To achieve this, we must strengthen our legislative work and draft and promulgate new 
local laws and regulations suitable to Jocal conditions, earnestly discuss and decide 

on matters of importance in the administrative area, hear the reports on the work of the 
provincial people's government, court and procuratorate in a timely and planned ,anner 
and adopt relevant resolutions to solve problems with regard to economic construction and 
the promotion of spiritual civilization. The standing committee should carefully examine 
requests on personnel appointments and removals submitted by the provincial people's 
government, court and procuratorate to ensure that appointed state functionaries will 
honestly serve the people and work for their benefit. 


Chairman Zhao Lin said in conclusion: To fulfill our onerous and glorious tasks, we 
must rely on the party leadership, earnestly study the party's policies and laws, listen 
to the voice of the masses, strengthen research and investigation and successfully carry 
out the standing committee's work around the central task of the four modernizations. 


Chairman Zhao Lin said: We fully support the principles and policies expounded by Chairman 
Ye Jianying this Setpember on the return of Taiwan and the peaceful unification of the 
motherland. We fully support the proposal put forward by Chairman Hu Yaobang this 

October on tne implementation of those principles and policies. We hope that the Taiwan 
authorities will get a clear understanding of the situation, go with the tide of historical 
development, put the interests of the state and the people above everything else and follow 
the bright road of patriotism and unification. We solemnly declare to people of all 
nationalities and all walks of life in Taiwan that if they want to come to our province 

and settle down, we guarantee that we will make proper arrangements for them, that they 
will not be discriminated against and they are free to stay or leave. We ardently welcome 
Mr Sun Yun-hsuan, Mr Kao Kui~-yuan and all other compatriots of Shandong origin to return 
here to visit relatives and friends or to go sightseeing. 


We will give a warm reception to personages from industrial and commercial circles in 
Taiwan who come to our province to invest and establish enterprises and to scholars and 
experts who come here for academic, cultural and athletic exchanges. We hope the various 
democratic parties in our province, mass organizations and patriotic personages in all 
walks of life will contribute to the return of Taiwan and the unification of the motherland. 


Reports on Legal Work 
$K271132 Jinan Shandong Provincial Service in Mandarin 2300 GMT 26 Dec 81 
[Text] Wang Baomin, president of the Shandong Provincial Higher People's Court, delivered 


a report on the work of the provincial higher people's court at the second plenary meeting 
of the fourth session of the fifth provircial people's congress. 
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He said: Since the third session of the fifth provincial people's congress, the people's 
courts at all levels in our province, in accordance with the policies, laws and decrees 

of the party and the state, have handled a number of criminal, civil and economic cases, 
settled a number of appeals and reinvestigated and redressed some major unjust, false and 
wrong cases which involved the death penalty, death sentence with a reprieve and life- 
imprisonment imposed on persons during the Great Cultural Revolution. They have played 

an active role in consolidating the people's democratic dictatorship, maintaining 

social order, promoting stability and unity and guaranteeing the readjustment of the national 
economy and the smooth progress of the four modernizations. 


President Wang Baomin reported on the work of the people's courts in handling criminal, 
civil and economic cases and stressed the achievements in this regard. He said: Over the 
past year or so, our province's people's courts at all levels have emphasized the strict 
and prompt handling of active criminals according to law in their work. They have 
sentenced and punished criminals in accordance with the legal criminal provisions approved 
by the criminal and legislative organs, comprehensively enforced procedures and regulations 
stipulated in the law on criminal procedures and punished strictly and promptly, according 
to the laws, a small number of active criminals who have seriously disrupted social order. 
In this way, they have dampened the arrogance of criminals and safeguarded the four 
modernizations and social order. 


President Wang Baomin said: In handling civil cases, the people's courts, through timely 
handling of all kinds of civil cases and settling civil disputes, have safeguarded socialist 
marriage and family relations, protected the legitimate rights of the persons concerned, 
promoted unity among the people and aroused the enthusiasm of the people for production. 


President Wang Baomin, in referring to the province's efforts in economic cases, said: 

At present, in addition to the economic courts established by the provincial higher people's 
court and the intermediate people's courts of various prefectures and municipalities, 99 
grassroot-level people's courts have also established economic courts. By the end of 
September, our province had accepted and heard 514 economic cases and settled 382 cases 

of this kind. 


Liu Gan, chief procurator of the provincial people's procuratorate, delivered a speech 

at the fourth session of the fifth provincial people's congress. He said: Over the 

past year, our province's procuratorates at all levels have made progress in their 
procuratorial work, played a role as functionary organs in consolidating social order and 
scored remarkable achievements in this regard. 


First, in accordance with the law they have strictly and promptly dealt blows at active 
criminals who have disruptedsocial order, fully exercising their powers to examine, arrest 
and take legal proceedings against the accused. 


Second, they have further intensified procuratorial work on economic cases and on law 

and discipline. in handling these cases, they have relied on the party committee's leader- 
ship and the support of the masses, adhered to the principle that all people are equal 
before law, feared neither power nor influence, paid no attention to personal consider- 
ations and impartially enforced the law. They have won the acclaim of press circles and 
the masses. 


Third, they have strengthened procuratorial work on prisons and reformatories, dealt biows 
at those who have committed new crimes and assisted the public security departments to 
strengthen and improve work on reforming delinquents. They have adopted the principle of 
educating, persuading and helping misguided youths and criminals to mend their ways, 
especially juvenile deliquents and lawbreakers. 


Fourth, they have relied on the efforts of the people from all quarters to comprehensively 
handle public security work by resorting to economic, political, ideological and legal 
means and measures. 
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Fifth, they have strengthened work on filing appeals contesting judgments and earnestly 
handled people's letters and visits. Our province has universally established the system 
that leading comrades assume personal responsibility for people's letters and visits, thus 
cementing closer ties between the procuratorial organs and the masses. 


Sixth, they have further consolidated, improved and reinforced the procuratorial contingent, 
enhanced the understanding of the procuratorial cadres and the policemen on policies and 
law and improved their professional skills. 


Comrade Liu Gan stressed at the end of his speech: Next year, so as to ensure decisive 
progress in our procuratorial work, we will focus on conse teetans public security and 
resolutely attacking all kinds of criminals. 


Presidium Meets 27 Dec 
$K281234 Jinan Shandong Provincial Service in Mandarin 2300 GMT 27 Dec 81 


[Text] The presidium of the fourth session of the fifth provincial people's congress held 
its plenary meeting on the morning of 27 December. The meeting approved the election 
procedures and the namelists of candidates for by-elections for vice chairmen of the 
provincial people's congress standing committee and deputy governors of the provincial 
people's government and for electing a president of the provincial higher people's court and 
a chief procurator for the provincial people's procuratorate. It also approved a report 

by the motions examination committee of the fourth session of the fifth provincial people's 
congress on the examination of motions, a report by the budgetary committee on the 1980 
financial account, the implementation of the 1981 financial budget and the 1982 financial 
estimates and several draft resolutions. 


The plenary meeting was presided over by Zhao Lin, permanent chairman of the congress 
session presidium. 


Congress Ends 28 Dec 
SK290210 Jinan Shandong Provincial Service in Mandarin 2300 GMT 28 Dec 81 


[Text] The Fourth Session of the Fifth Shandong Provincial People's Congress concluded 
on the afternoon of 28 December after successfully fulfilling all tasks on its agenda. 
The session elected Wang Baomin and Liu Gan vice chairmen of the Standing Committee of 
the Fifth Shandong Provincial People's Congress in a by-election. It appointed Wang 
Jinshan deputy governor, elected (Liang Deshan) president of the Shandong Provincial 
People's Higher Court and also elected a chief procurator for the provincial people's 
procuratorate. 


The following resolutions were adopted at a plenary meeting held in Bayi auditorium on the 
afternoon of 28 December: A resolution on the work report of the Shandong provincial 
people's government, a resolution on 1982 economic and social development in Shandong 
Province, a resolution on the 1980 financial account, implementation of the 1981 budget 
and the 1982 financial estimates, a resolution on the work report of the Shandong 
Provincial People's Congress Standing Committee, resolution on the work report of the 
Shandong Provincial People's Higher Court and a resolution on the work report of the 
Shandong Provincial People's Procuratorate. 


Bai Rubing, permanent chairman of the session, presided at the plenary meeting. Other 
permanent chairmen of the session were Zhao Lin, Gao Qiyun, Li Zichao, Gao Keting, 
Zhao Feng, Li Yuang, Xu Jianchun, Chen Lei, Zhang Zhusheng, Yang Jieren, Zhu Benzheng, 
Zhang Fugui, Zeng Chengkui, Zhou Zhijun and Wang Jiechen. 
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HUNAN PEOPLE'S CONGRESS SESSION OPENS 24 DEC 


HK250229 Changsha Hunan Provincial Service in Mandarin 1100 GMT 24 Dec 81 


[Summary] The Fourth Session of the Fifth Hunan Provincial People's Congress opened in 
Changsha on 24 December. Wan Da, chairman of the provincial people's congress standing 
committee, declared the session open. 


Governor Sun Guozhi. delivered a report on the province's current economic situation 

and the tasks for 1982. The report was in nine parts: "1) The province's current 
economic situation; 2) the main tasks and guiding ideology in economic work for 1982; 

3) strengthen the agricultural basis and develop the rural economy in an all-round 

way; 4) promote industrial readjustment and reorganization, centered on developing con- 
sumer goods production; 5) straighten out the enterprises and improve economic results; 
6) bring into full play the role of science and technology in economic construction; 

7) strengthen work in the field of circulation; 8) gradually improve the people's living 
standards on the basis of increasing production; 9) brace revolutionary spirit and 
strengthen leadership over economic work." 


On the current economic situation in Hunan, Sun Guozhi said: The province has scored 
notable successes this year, and its national economic plans can be completely fulfilled. 
"Despite serious natural disasters, the province has reaped an all-round bumper harvest. 
In industrial production, a certain growth rate has been maintained despite energy 
shortages and lack of sufficient work in some enterprises. It is estimated that total 
value of industrial and agricultural production will rise by 4 percent over last year, 
and total revenue will show a rise of 3.8 percent, while there has been a 7.2 percent 
fall in total expenditures. The development of the economic situation is better than 
predicted." 


On the main tasks and guiding ideology for economic work in 1982, Sun Guozhi said: 

"The main task in Hunan's economic work in 1982 is to further implement the principle 
of readjustment, restructuring, reorganizaiion and upgrading, continue to maintain a 
basically balanced budget and maintain basic price stability in the markets. We must 
accomplish steady development of the national economy on the basis of striving to improve 
economic results. In accordance with this demand, the provincial people's government 
has decided on the following main targets for the 1982 plans: total value of industrial 
and agricultural production to rise by 4 percent over 1981, with efforts being made 

for a 5 percent rise; total value of industrial production to rise by 4 percent; 

total capital construction investment to remain roughly at the 1981 level; and total 
financial revenue to rise by about 4 percent." 


Comrade Sun Guozhi said: "The principles put forward by the central authorities on 
economic work are very clear, and the road is obvious. Next year and for the following 
few years, we must unswervingly act according to the central authorities’ program for 
readjusting and stabilizing the economy, and vigorously implement it." 


The session is being attended by 1,103 of the 1,252 provin:ial deputies. The executive 
chairmen on 24 December were Wan Da, Guo Sen, Luo Qiuyue, lin Ziming, Qi Shouliang, 

Wang Hanfu, Tao Zhiyue, Wu Zhiyuan, Kong Anmin, Shi Bangzhi, Chen Xinmin and Liu 
Chunqiao. Also present on the presidium were responsible comrades of the provincial 
CCP committee and government Zhou Li, Jiao Linyi, Liu Fusheng, Dong Zhiwen, Shang Zijin, 
Cheng Xingling, Zhang Wenguang, Cao Wenju, Liu Yanan and Zhou Zheng. Participants in 
the Fifth Session of the Fourth Hunan CPPCC attended as observers. 


Governor Lists 1982 Tasks 
HK260329 Changsha Hunan Provincial Service in Mandarin 2310 GMT 25 Dec 81 


[Summary] According to HUNAN RIBAO, Governor Sun Guozhi said in his government work report 
to the fourth session of the fifth provincial people's congress: We must have a realistic 
development speed in 1982. This means a speed in which products are of good quality 

and readily marketable and there are genuine economic results. We must continue to 

bring into play our superior features and develop products with local characteristics. 
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Every effort must be made to improve economic results. Efforts must be based on tapping 
potentials and carrying out innovations and reforms in existing enterprises. 


He said: "We must strengthen guidance by state plans. We must carry out education for 
the cadres and masses in the concepts of the overall situation and of planning. Every 
department, area and production unit must strive to fulfill all the production tasks 
stipulated by the state plans, together with the sales and turmover plans." 


Financial Chief Reports 
HK260327 Changsha Hunan Provincial Service in Mandarin 1100 GMT 25 Dec 81 


[Summary] In his report ot the Fourth Session of the Fifth Hunan Provincial People's 
Congress, provincial financial department director (Niu Shengxiang) said: The results 

of the province's 1980 budget were good. The revenue quota was overfulfilled, while 
expenditures basically covered the needs of all undertakings. Total revenue was 
2,986,250,000 yuan, 3.5 percent higher than the budgeted figure and 4.3 percent higher 
than in 1979. In the total revenue, 682,730,000 yuan were submitted to the state revenue, 
while the province retained 1,992,640,000 yuan. Total expenditures amounted to 
2,371,470,000 yuan, which was 87.8 percent of the budgeted figure and a reduction of 

5.8 percent compared with 1979. 


1982 Financial Tasks 


HK270608 Changsha Hunan Provincial Service in Mandarin 1100 GMT 26 Dec 81 


[Summary] In his report to the fourth session of the fifth provincial people's congress, 
Hunan financial department director (Niu Shengxiang) put forward the budgeted revenue 
and expenditure figures for 1982, and asked the deputies to examine and discuss them. 
Next year the target for total revenue is about 3.2 billion yuan, an increase of 4 
percent over the estimated figure for this year. 


To fulfill this task it is necessary to do the following: 1) Strive to increase 

production and practice economy, and increase revenue while economizing expenditures; 

2) further perfect the enterprise economic responsibility systems; 3) use money skill- 

fully and improve the results of investment; 4) seriously sum up experiences and carry 

out reforms in the financial system, enterprise finances, tax revenue, capital construction, 
and administration; 5) strengthen financial supervision and strictly observe discipline. 

It is necessary to launch inspections next year of tax evasion, enterprise finances 

and financial discipline. 


BRIEFS 


GUANGDONG INDUSTRIAL CROPS -- Guangdong Province has reaped a bumper harvest of industrial 
crops this year. The total output value of sugarcane, peanuts, and jute and bluish 
dogbane was 13,046,900 tons, 11,737,700 dan and 2,656,300 dan respectively, which showed 
an increase of 44.9, 13 and 33.7 percent respectively over last year, whereas the total 
output value of flue-cured tobacco and indigenous tobacco was 305,500 dan and 416,800 

dan respectively, showing an increase of 46.4 and 23.2 percent respectively over last 
year. The province was able to score good results in industrial crops because: 

1) there was a rational distribution of agriculture and the area for industrial crops 

had been enlarged. 2) The policy had been readjusted and the procurement price raised. 
3) Various styles of production responsibility ~ystem had been implemented and field 
management strengthened. The average per mu yield was 4.1 tons, an increase of 17.1 
percent over last year. [Guangzhou Guangdong Provincial Service in Mandarin 2300 GMT 

11 Dec 81 HK] 
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HEBEI OFFICIAL DENIES PRICE HIKE RUMORS 


HK290637 Shijiazhuang Hebei Provincial Service in Mandirin 0400 GMT 13 Dec 81 


[Text] A responsible comrade of the Hebei provincial commitee on commodity prices yesterday 
talked to our station reporter about rumors of price hikes in some areas of this province, 
saying: According to rumors recently spread in some areas of this province, the prices of 
the following commodities will be raised: cotton cloth, carbohydrates, woolen sweaters, 
knitting wool, sewing machines, bicycles and soap. 


The responsible comrade of the provincial committee on commodity prices noted: These are 
groundless rumors, It is hoped that the broad masses of the people will not let themselves 

be fooled by the rumors. He added: The current increases in the prices of cigarettes and 
wine will not set off a chain reaction. The State Council has reiterated: Without perm!ssion 
from the State Council and a provincial people's government, no units or department is 

allowed to arbitrarily raise the retail or list prices of commodities set by the state. 


He also said: The provincial people's government recently issued a circular, calling on 

all areas to strengthen the propaganda and explanatory work in the light of the current 
situation. In areas where rumors have spread, local governments there must adopt many and 
varied forms to promote the propaganda and explanatory work so as to free to broad masses 

of the people from doubts and misgivings. We must heighten our vigilance. We must con- 
scientiously investigate and seriously handle a few evildoers who are bent on unscrupulously 
fabricating rumors to mislead people and to disrupt markets. During the forthcoming New 
Year's Day and Spring Festival, we must conscientiously carry out an inspection of commodity 
prices in markets. We must seriously handle, in accordance with relevant stipulations, 
those people who raise commodity prices without authorization, raise commodity prices in 

a disguised way, embezzle part of what should be given to the masses or seek illicit profit. 


NEI MONGGOL PEOPLE'S CONGRESS MEETING ENDS 


$K290958 Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 28 Dec 81 


[Excerpts] According to our reporter (Wu Xinmin) and correspondent (Yang Yuncheng), following 
a 5-day session, the 10th meecing of the 5th Nei Monggol Autonomous Regional People's Congress 
Standing Committee successfully concluded on 27 December. During the meeting, participants 
heard a report given by Comrade Wang Duo, deputy to the National People's Congress, relaying 
the spirit of the Fourth Session of the Fifth National People's Congress and earnestly studied 
the report given by Premier Zhao Ziyang on the current economic situation and the principle 
for future economic construction. They also held enthusiastic discussions on the situation 
and these principles. 


During the meeting, participants also heard and examined the work report given by (Wang 
Xing), vice chairman of the autonomous regional electoral committee and deputy director 

of the regional civil affairs department, on direct elections at the banner or county level. 
At group discussions, responsible persons from the regional price control bureau and indus- 
trial and commercial administrative bureau heard the participants’ opinions on the current 
situation of commodity prices and market management. They also explained in detail the 
existing problems and answered questions. 


At the 27 December session, participants unanimously approved resolutions on convening the 
fourth session of the fifth regional people's congress in late March 1982, on the work 
report of regional direct elections at the banner or county level and on intensifying 

price controls and doing a good job in supplying more commodities for festive days. The 
session also approved the namelist of personnel changes. Ting Mao, chairman of the regional 
people's congress standing cowmittee, presided over the session. Attending the session were 
vice chairmen of the regional poeple's congress standing committee, inlcuding Wang Yilun, 
Gao Zengpei, Shen Xinfa, Sun Lanfeng, Zhang Rugang, Qi Junshan, Se-yin-ba-ya-er and 
E-qi-er-hu-ya-ke-tu. Among those attending the session as observers were Shi Guanghua, vice 
chairman of the regional people's government; Li Wenjing, president of the regional higher 
people's court; Han Shijin, chief of che regional people's procuratory office; and responsi- 
ble persons from departments concerned. 
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The resolution adopted at the 27 December session on convening the fourth session of the 
fifth regional people's congress notes that the fourth session of the fifth regional 
people's congress will be held in Hohhot municipality in late March 1982. The major 
items on its agenda are to hear and examine the work report of the regional people's 
government, to examine and approve implementation of the 1981 regional plan for the 
national economy and the national economic arrangements for 1982 and to examine and 
approve the report on the 1980 regional final accounts and the 1981 regional budgetary 
estimate, the work report of the regional people's congress standing committee and the 
work reports of the regional higher people's court and people's procuratorate. 


Resolution on Price Control 
$K291044 Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 28 Dec 81 


[Text] On 27 December, the 10th meeting of the 5th regional people's congress standing 
committee approved a resolution on strengthening price control work and doing a good 
job in commodity supply during the festive days. 


1. Resolutely implement the State Council's principle of stabilizing commodity prices 
and adjusting the prices of negotiated-price commodities. All state, collectively 
owned and commune~-and brigade-run industrial and commercial enterprises, trade centers 
and individual business units must set the retail prices of all commodities in 
accordance with the relevant stipulations of the State Council and the regional 
people's government. No department or unit is permitted to raise the prices of 
commodities arbitrarily or in a disguised form. The scope of negotiated-price 
commodities and the range of prices must be strictly controlled. Departments and units 
which have raised the prices of commodities without authorization must set the prices 
of commodities back to the state-fixed price level. Income obtained from illegal price 
increases must be confiscated and handed over to state treasury. 


2. Strengthen market management, and earnestly enforce all regional regulations on 
market management. Any illegal or rush purchase of commodities in short supply or 
reselling commodities at a profit is strictly prohibited. Crack down on all illegal 
activities such as speculation and profiteering. In coordination with local people's 
congress standing committees, members of the regional people's congress standing 
committee and regional deputies may inspect local price and market management work 

prior to the Spring Festival and help the local governments solve any problems which are 
discovered. 


3. Strive to ensure commodity supply during the New Year and Spring Festival period. 
With an improvement in our economic situation, the supply of commodities during the New 
Year and Spring Festival period will increase slightly as compared with last year. 
Efforts must be made to arrange for the supply of commodities to urban and rural areas 
during the holidays. Proper arrangements must be made for specialities for 
natioralities during the festivals. Commodities for the holiday period must be put on 
the market. No department or unit is permitted to fraudulently purchase commodities 
and resell them at a profit, to substitute defective products for good ones and to give 
short measure in an effort to increase prices of commodities covertly. Speculators 
must be punished according to the law. 


The resolution stressed: Commodity prices and commodity supply is a major matter affect- 
ing the national economy and the people's lives. The people's governments at ail levels 
must adopt effective measures to strengthen ideological and political work, consolidate 
industrial and commercial enterprises, improve service and conduct inspections regularly 
so as to do a better job in stabilizing commodity prices and in market management. 


On 27 December, the 10th meeting of the 5th regional people's congress standing committee 
also approved a resolution on a summing-up report on the banner- and county-level direct 
elections. 

The resolution states: The 10th meeting of the 5th Nei Monggol Regional People's Congress 
Standing Committee agreed with the summing-up report on the region's banner- and county-level 
direct elections, delivered by Comrade (Wang Xing), vice chairman of the regional election 
committee and deputy director of the regional civil affairs department. 
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Nei Monggol region's banner and county level direct elections have already completed; 
hence, the regional election committee wil) soon be abolished. In the future, civil 
affairs departments will take charge of the routine work of banner- and county-level 
direct elections. 


NEI MONGGOL URGES OVERCOMING BOURGEOIS LIBERALISM 


SK271035 Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 26 Dec 81 


[Text] The regional CCP committee recently held a meeting of party branch secretaries 

of regional organs to conscientiously study the important instructions of the CCP Central 
Committee on work in Nei Monggol region and the guidelines of the national forum on ques- 
tions of the ideological and political front. As a result of summing up experiences three 
times and of criticism and self-criticism at the meeting, the participants overcame lax 
and weak phenomena, corrected bourgeois liberal tendencies and further enhanced the 
consciousness of the need for implementing the instructions of the CCP Central Committee. 


Over 2,000 comrades attended the meeting. They studied related documents of the CCP 

Central Committee and important speeches of principal responsible comrades of the regional 
CCP committee including Zhou Hui, Kong Fei and Yun Shiying and enhanced their understanding 
of the essential spirit and far-reaching significance of the instructions of the CCP Central 
Committee. 


The participants understand that the instructions of the CCP Central Committee is a pro- 
grammatic document for proceeding from the realities of Nei Monggol to further implement 

the party's policy on national autonomy in the new historical period and to promote social- 
ist modernization in the region. The document fully reflects the basic interests and common 
wishes of the peoples of all nationalities in the region and reflects the trust and concern 
of the CCP Central Committee for all peoples. The document highly appreciates the achieve- 
ments and work experiences of the region in the 1950's and 1960's, affirms the work done 

by the regional CCP committee since the third plenary session of the CCP Central Committee, 
sets forth goals to be fulfilled in the future, defines the guiding principles for correctly 
handling the re.ations between nationalities and points out an economic road -- taking 
forestry as a key link in developing a diversified economy -- which conforms to the reali- 
ties of Nei Monggol, requires less investment and will produce quick results. 


The participants pledged that they will not only unify their understanding in accordance 
with the instructions of the CCP Central Committee but will also carry out the instructions 
in light of the realities of the region, with fruitful results. 


Through studies and discussions at the meeting, the participants realized that correcting 
the ideological trend of bourgeois liberalism, overcoming lax and weak leadership and imple- 
menting the instructions of the CCP Central Committee constitute questions which require 
urgent solutions at present. Bourgeois liberalism in our region finds expression in the 
fact that few people publicly express opinions which contradict the line, principles and 
policies of the group trying to weaken and get rid of the party's leadership and [words 
indistinct]. This tendency must be strictly criticized and struggled against. In major 
questions of right and wrong which have a vital bearing on the interests of the party 

and the people, every party member must adhere to the spirit and principle of the party 
and adopt a clear-cut stand to defend the interests of the party and the people. Party 
organizations at all levels should strengthen ideological and political work, consci- 
entiously conduct criticism and se‘f-criticism, strictly enforce organizational discipline, 
give full play to the role of party organizations as fighting forces, enhance unity 

and leadership and set an example for overcoming lax and weak phenomena and correcting 
bourgeois liberal tendencies. 


At the end of the meeting, Comrade Kong Fei delivered a summing-up speech on behalf of 
the regional CCP committee and made arrangements for the whole region to further study 
the instructions of the CCP Central Committee on work in Nei Monggol. 
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GANSU PEOPLE'S CONGRESS SESSION OPENS 29 DEC 


SK300856 Lanzhou Gansu Provincial Service in Mandarin 1125 GMT 29 Dec 81 


[Excerpts] The fourth session of the fifth provincial people's congress opened in Lanzhou 
Municipality on the afternoon of 29 December. Full of vigor and joy, 604 deputies from 
various fronts of the province gathered at the auditorium of the provincial people's 
government. The national emblem of the PRC was hung on the center of the rostrum and 10 
bright 5-star red flags were displayed on both sides of the national emblem. The arrival 
of people's deputies of various nationalities and from different fronts brought about a 
joyful and exciting atmosphere in the auditorium. Wang Shitai, executive chairman of the 
session and chairman of the provincial people's congress standing committee, declared the 
session open at 1500. Other executive chairmen of the session were Feng Jixin, (Liu 
Lanting), Sun Runhua, Xiao Hua, Li Shenghua, Li Keru, Li Peifu, Wu Zhiquo, Wu Hongbin, 

(He Jianshan), Gao Jinchun and Qiang Zixiu. Also attending the session were responsible 
comrades of the provincial CCP committee, the provincial people's government and provincial 
organs, participants at the fourth session of the fourth provincial CPPCC committee and 
representatives of various areas. 


Governor Li Dengying delivered a government report at the session. He said: In the economic 
readjustment of 1981, our province has scored new achievements in various fields and vir- 
tually fulfilled the task of stabilizing the economy. The situation is developing in a 
hopeful direction. It is estimated that the industrial and agricultural output value plan 
will be fulfilled and revenues and expenditures will be basically balanced. Both urban 

and rural markets are very brisk, social order is generally stable and the people's living 
conditions have improved to some degree. 


Concerning new achievements in economic readjustment, Li Dengying said: Despite the worst 
floods and droughts since China's founding, our province has fulfilled all economic indexes 
for this year with the exception of the grain and soil-bearing crop output, which has 
declined compared with that of last year. It is estimated that the agricultural output 
value will increase 0.8 percent compared with last year, the output value of the diversi- 
fied economy will increase 15 percent, the sugar beet output will increase about 60 
percent, the cotton output will increase 15.7 percent and the flue-cured tobacco output 
will increase about 5 times. The development of animal husbandry and forestry this year 

is also faster than last year. It is estimated that commune member's income will be higher 
than last year. The purchasing power of rural areas has substantially increased. The 
amount of savings by commune members is 42 percent more than last year. 


It is estimated that the industrial front of the province will fulfill or nearly fulfill 
its annual plan. From January to November, the output value of the light and textile 
industrial departments increased 5.1 percent compared with that of the corresponding 1980 
period. Textile industry under the direct control of the provincial light industrial 
office registered an increase of 17.4 percent. The percentage of the light industrial 
output value out of the total industrial output value increased from 21.7 percent last 
year to 24 this year. Other new achievements have been scored in studying and trial- 
producing new products, upgrading old products, and tapping and reforming enterprises. 


The scale of capital construction has been controlled. Investments have been made in a 
more rational way. While the investment in capital construction has been substantially 
reduced, the investments in scientific, cultural and educational projects and projects 
concerning the people's living have increased 5.5 and 8.7 percent respectively as compared 
to that of 1980. 


In his report, Li Dengying said: Although we have scored the above mentioned achievements, 
our work still has many shortcomings and problems and, on our way of advance, there are 
still many difficulties. All of these problems must be solved immediately. 
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COMMENTARY VIEWS PURPOSE OF NEW PRC HOVERCRAFT 
OW271112 Taipei International Service in English 0100 GMT 27 Dec 81 


[Station commentary: "Preparing for a Military Solution") 


[Text] Communist China has designed a hovercraft with offensive capabilities and the first 
prototype has been produced according to a wire service story quoting shipping sources in 
Shanghai. The 60-ton craft has a familiar door that swings down in front allowing troops 
or armor to disembark, said the report. 


Obviously, the Chinese communists have not designed such a vessel for a pleasure cruise on 
the Yangtze River nor do they need a combat vessel of this nature if their target is the 
Soviet Union or Vietnam which share common borders with the Chinese mainland, The assault 
boat has only one conceivable use and that is for mounting a cross-channel invasion against 
Taiwan, If this thing works, said a foreign observer, 150 miles would be no problem. 
Actually, the Taiwan Strait, which separates free China's island bastion from the mainland, 
{s less than 150 miles wide. 


The manufacture of the fast amphibious boat by Communist China is only one indication of its 
true intentions regarding Taiwan. Free China's intelligence operatives have learned that 
amphibious exercises have become e major training item for the Chinese communist troops. 
Taipei has also acquired a secret communist directive stating that Peiping regards the 
Republic of China in Taiwan as enemy number one and will resolve the so-called Taiwan 
problem by military force as a final resort. 


Communist China's increasingly shrill protests against U.S. arms sales to Taipei are another 
sign that it is contemplating a military solution to get rid of a rival whose success is 
threatening its hold on the 1 billion disillusioned people on the mainland. Peiping's 
argument is that continued U.S. arms sales to free China will harden the free Chinese 
resolve not to accept its peace proposals. In other words, what the Peiping regime has in 
mind is that the Republic of China will be gradually weakened to such an extent that it 

must to surrender meekly or be conquered with a minimum of force. 


Some Americans are saying that the Republic of China does not need sophisticated weapons 

on the ground that tension in the Taiwan Strait is at an all-time low. This is precisely 
the impression Peiping wants to create in the world by means of its repeated peace overture. 
Peace and tranquility in the Taiwan Strait are very deceptive. It could become a boiling 
cauldron overnight as soon as ommunist China completes its preparations for a military 
takeover of Taiwan because the 18 million free Chinese on the sland bastion will accept 
communist rule only over their dead bodies. 


PRESIDENT CHIANG APPOINTS AIR FORCE COMMANDER 


0W291435 Taipei CNA in English 1425 GMT 29 Dec 81 


[Text] Taipei, 29 Dec (CNA) -- President Chiang Ching-kuo Tuesday appointed Gen. Kuo Ju-lin 
as commander-in-chief of the Chinese Air Force. 


Kuo, 61 and a native of Anhwei Province, is currently vice commander-in-chief of the air 
force. He succeeds Gen. Wu Yueh who has held the post since 1977. 
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L HENGZHI § ON REUNIFICATION 
HK291350 Hong Kong TA KUNG PAO in Chinese 29 Dec 81 p 1 


[Dispatch by TA KUNG PAO correspondent Lu Te~jun: "Liao Chengzhi Speaks on Nine-Point 
Proposal") 


(Text) Beijing, 28 Dec -- At today's tea party held by the United Front Work Department 

of the CCP Central Committee to celebrate the formal founding of the All-China Federation 

of Taiwan Compatriots, this correspondent asked NPC Standing Committee Vice Chairman Liao 
Chengzhi, as New Year's Day and the Spring Festival are approaching, to say a few words 

to Hong Kong and Macao compatriots and Overseas Chinese. He said: "First of all, I offer 
New Year's and Spring Festival's greetings to them. As the Chinese saying goes: ‘On festive 
occasions, more than ever we think of our dear ones far away.' We miss them and they will 
also miss us. I wish them a happy new year and good health. I hope that they will make 
contributions toward the realization of peaceful reunification of the motherland, the 
socialist economic construction of the motherland and the realization of the four moderniza- 
tions. I particularly hope that Hong Kong compatriots will continue to play the role of 

a bridge during the process of realizing a peaceful reunification of the motherland." 


In reply to this correspondent's question about the Taiwan side's reaction to NPC 
Standing Committee Chairman Ye Jianying's "nine points" for realizing the motherland's 
reunification, and about the prospects for a third round of KMT-CCP cooperation, Liao 
Chengzhi said: "It takes more than one cold day for the river to freeze three feet deep. 
We should exercize patience. However, the wheel of history always moves more quickly 
than expected. We put forth the "nine points" after taking into account the possibility 
of realizing them. In fact, there have been unceasing contacts between the mainland the 
Taiwan. We even notified the other side of a draft of the "nine points" 3 years ago. 
Therefore, the "nine-point" proposal we put forth is not a propaganda offensive nor is 

it aimed at embarrassing the other side. This proposal is prompted by matters and 
interests of fundamental importance to the state and the Chinese nation. It is a supreme 
national policy and a long-term strategic principle. It will remain unchanged. Although 
there will be complications, we are all Chinese with deep feelings of kinship for one 
another. How can we allow the divisive situation to continue unabated for an indefinite 
period of time? Since I am not a fortune-teller, I do not know the exact date when we 
will realize reunification. However, reunification accords with the will of the people 
and the general trend of events and will certainly be realized. I have deep faith in this." 
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